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EQUALITY, NO.T.

Lorp! who shall abide in thy tabemacle 1
Who shall dwell in thy holy hill ?° .
He that walketh uprightly and worketh nghheousness, .
He that doeth no evil to his neighbor, ‘ '
He in whose eyes a vile person is contemned,
He that taketh no reward against the mnocent , ‘
He that putteth not out his money to USURY —ng Davzd

- THE BANKING SYSTEM.

'WIEN a certain number of persons desire to be mcorpgtat- .
ed as a banking company, they petltmn the legislature of
the state in which they reside, praying for such privilege.
If the prayer be granted, they are mcorpora,ted and the
amount of their capital is fixed in the act of mcorporatwn .
This sum is divided into shares; public notice is given
books are opened for subscription ; and individuals subscrib
for as many shares as they desire, and are able to take.
The subscribers are called Stockholders, and the shares are
called Stock. When the necessary amount has been sub_
scnbed the stockholders meet, and choose, from their num-
ber, certain persons to conduct the operations of the bank,
who are called Directors. The Directors then choose from& .
their own number, a President, and some persop, not of
their number, to be Cashier. Upon the President and.
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Cashier (under the control of the board of Directors) the
 active duties of conducting the affairs of the bank depend.

Banks prevent competition among Capitalists.

Qo far all is clear: but certain consequences follow neces-
* sarily whenever a bank is established ;—what are these con-
gequences ¢ Answer for yourself, reader ! Would not t?e
* stockholders, if no bank had been established, have remain-
od individual capitalists, competing with each other in the
market? Would not this competition have had the effect of
depressing the rate of interest? But now, through th'e
establishment of this bank, these capitalists, by upiting their
interests, have escaped competition, and all its attendant
effects. The capitalist is unquestionably benefitted ; but he
appears to be benefitted at the expense of the borrower.
At first sight, therefore, it would appear that banks are
established for the exclusive benefit of the lenders. Let us
examine this matter, however, a little more carefully. Conf-
petition is natural to man. Every blow\a,imed ab com.pt.m-
tion, is a blow aimed at liberty and equality ; for competition
is but another name for that liberty ‘and equality which
ought to exist in every manufacturing and commercial com-
munity. In the natural order, the borrowers .
each other, and thus raise the rate of interest; meanwhile
the lenders, by competition among themselves, depress that
rate. By the establishment of & bank, the lenders prevent
competition among themselves, and thus prevent a fall in the
rate of interest; it is evident, therefore, that the borrower

could obtain money on better terms if the bank did not exist. |
A laborer who has no tools, no raw materials to work upon, |
 his own strength ; but the stockholder in a bank operates

* can bring little, or rather nothing, to pass, no matter how
~* industriously he may follow his calling ; he seeks therefore,
first of all, to obtain tools and the raw material ; that is, he

- requisite for the purchase of these things. The capitalist,

~ institutions) ought to be established for the purpose of bring-

compete with,

* the people.

3 :
endeavors to find some capifa.list who will lend him the mohéy ;

on the other hand, finds his money to be of little use to him
go long as he cannot lend it out at interest ;—his ma,chineryf -
and raw material will spoil on his hands if he can find no -
laborer who will make them available for useful purposes., ~
The capitalist and the laborer are mutually necessary to
each other ; and, for this reason, they are always seeking "
each other. Banks (according to the true theory of such

ing together the borrower and lender, the laborer and the
capitalist. Whoever has anything to lend, ought to be able
to go to the bank, and there lend it, provided there is some
person in the community who desires to borrow ; and bor- :
rowers ought to have like facilities. So much for theory ;
what is the fact ? ‘
Banks organise inequality between the borrower and the
lender. “

Banks are instruments whereby the lenders escape their
fair share of the general competition: they are instruments
whereby a certain number of lenders are enabled to bring
an immense, combined, and crushing force to bear upon
every person who does not belong to their number. ‘A bank
is a model equality, a model community, a model fraternity,
if we consider the stockholders only ; but it is a ‘horrible
inequality, if we consider it in its relations to the mass of

Banks confer exclusive privileges upon a certain class.
Every unprivileged member of the community operates in

with the whole strength of the corporation. These stock- '
holders mutually insure each other ; for, when the bank
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makes a bad speculahon, the loss is equitably divided among
all. There is equity among themselves; but woe to him
that is on the outside! The unprivileged individual lies
- awake nights, thinking of his liabilities ; he labors hard to
bring his affairs to a prosperous issue. The stockholder in
the bank folds his hands, and sIeeps soundly ; he is insured
from loss, and has hired " the officers of the bank to think

and be anxious for -him. If operatives combine with each

other, because they find competition bears too strongly upon
‘them, and strike for higher wages, they may render them-
selves-legally able to severe punishment: but, if capitalists
combine to prevent competition among themselves, and thus
prevent a fall in the price of the commodity they have to
offer in the market, the legislature applauds their action,
and grants them a charter to enable them to accomplish
their purpose more easily and effectually. It is affirmed,
nevertheless, that we live in a country of equal laws. If it
is for the good of the community that laborers should com-
pete among themselves, it is equally for the g g,ood of the com-
munity that the capitalists should compete in like manner;
at least, so it would appear.

Banks of Discount.

Banks of Discount obtain profits (1) from inferest on
notes discounted. This is the great source of their revenue.
You go to the bank and offer your note, payable after a cer-
tain lapse of time ; if the bank considers you, or your in-

dorsers, good, and believes the note will be paid, the officers |

will give you the money borne on the face of your note, de-
ducting from it interest for the time the note has to run.
This deduction i3 called the discount. All this appears
very fair. We have seen, however, that in the natural
order, the borrower and lender meet on equal terms, since

5 .

they are equally necessary to each othér —?-You‘afék:ob]j;g
nevertheless, to ask the bank to grant you a discou
favor ; you are liable to insult from the bank offici:

- happen to be a poor man; you will oftentimes get no dis-

count if you do not belong to some particular political party
or, perhaps, to’some particular social clique, or attend some
particular church. You will oftentimes be reqmred to leave

on deposite in the bank, ten per cent, of what you draw 50 |

thus you will be forced to pay illegal interest. The bank
has the advantage of you in every way; for you are deal-
ing with a hundred stockholders, who, by combination, have
escaped all the effects of competltlon among themselves,
iwhile you stand in your unassisted individual strength ;—and
your strength is evidently weakness. The bank demdes on
your claims arbitrarily, and you have no remedy On your
‘part, you are subject to human feeling

the msensublhty of a body without a soul

Banks separate between the borrower and the lender

We have said that banks ought to bring the lender a,nd; .
“borrower together ; but they never perform this office ; and |
‘here lies the greatest evil of the whole system. Tt is the’f .
stockholder who is the lender; the bank officer is but an

agent. The borrower comes to the bank, his mind fille
with anxiety- he is thinking of his wife and children, an

is depressed in consequence of reflection on the state of hi “
business ; he knows he can give good security for all he .

‘wishes to borrow, but fears his offer will be reJected The

lender, instead of meeting this trembling, anxious human

being on equal terms as a human being, sends the remOrse- .

1 | .

; the conduct of the
bank toward you may give rise in your heart to hope, fear,
joy, or mortification ; but, on the part of the bank thereis
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less engine which is called a bank, to transact the business
for him, and in his stead.

Deposits.

Banks of Discount obtain profits (2d) from deposits.
You deposit your money in & bank, and the bank lends your
money, and receives interest upon it. All interest received
in this way is divided among the stockholders ; no part of it

is given to you, although you ought to have the whole, (ex-

cept so much as would pay the officers of the bank for their
trouble,) since you bear all the risk. Thus banks obtain
profits by receiving interest on your money ; they make it
at your expense and at your risk.

Ezchanges.

~ Banks of Discount obtain profits (8d) from exchanges.
But it is difficult to see how any money can be made in this
way if no recourse is had to fraud. The rate of exchange
can never rise above the cost of the transportation of specie,
including the insurance: if the bank charges more than
‘this, with perhaps a slight addition to pay for the trouble, it
charges too much. But banks sometimes make money by
the following method :—You go to the bank and ask a dis-
count on your note : you are answered that the bank cannot

‘spare any money, but that you can have a draft on some:

specified city : you know that exchange is against that city,
and that you will be obliged to sell the draft at a loss if you
take it: nevertheless, you take it, because you are pushed
for money. Thus the bank charges you interest to the full
amount, although it knows the draft to be not worth what it
purports on its face to be worth. Perhaps the bank refuses
to discount for you if you do not consent to pay some arti-
ficial rate of exchange. Perhaps an agent of the bank fol-

T

lows you into the street, and buys back the draft at a dis-
count, so that no transaction in exchange really takes place f
t all. w

(/} anks enable certain persons to live wztfwut p'mducmg

Banks can_add nothing to the c@mﬁa,l of a country, "
though they may augment the private fortunes of those in-
terested _in_ them, wmﬁ enable lenders to hve “without
kammg; _Jf there were no banks, the capitalist would e
come acquainted with the laborer to whom he lends money :
he would be obliged to understand the order of business:
he would natur ally seek out and encourage industrious and
honest laborers, giving them facilities; for thus he would in-
crease and secure his own income. Blyabemg interested 1n 
a great many wBeratxons, he ‘“Vould bec

mumty ;_thus a aII would be enabled to labor to Mre ngw .
tual purpose., If there were no banks, the (mere) capltahst‘ .
‘would unfold his hands, would become human, w ould have a
feeling for common accidents and infirmities: he would no
longer isolate himself from mankind ; he would no longer
feel that no evil could come near hlm he would no longer .
make it his pride to cultivate a patnclzm haughtiness caleu- | .
lated to give him an immediate ascendancy over all who ap-
proach him. But the (mere) capitalist is now so secure, he ¢
is so well protected by the banking system, that nothing can
come near him without his permission. He has no favor to
ask of any one, and every body has favors to ask of him,
His merit is considered so great by the human race, because ‘
he accumulated a fortune in some past time, that he receives
(what Socrates demanded for himself) a support at the :
public expense. He is never called upon to spend a dollar .
of the fortune he accumulated ; he is never called uponto
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raise his hand for any useful purpose; he is never called
upon to exert his mind to look narrowly after his affairs ; on
the contrary, an arrangement is made by which the public
indirectly pay the officers of a bank for furnishing him semi-
annually, without trouble or anxiety to himself, with a certain
amount of money, in a fixed propdrtion to the fortune he is
not called upon to spend; and he lives upon the money

which he thus receives, so long as he condescends to exist

among men upon the surface of the earth.
We think we are justified in drawing the conclusion that

banks operate, practlc‘dly, to enable the few toﬂbrmo the
many under tribute.

SIPER

“So far as the  community is concerned,

banks do, in pragtice, cover nothmfr but conspiracies and

combmathps to defraud the Eubhg No the word defraud
15 too severe ; ‘for the stockholders in the banks are as hon-
est as the common run of men; nevertheless, we know of
no other English word which properly characterises the

practical operation of the banking system.

Banks of Circulation.

But to proceed with our remarks : a bank may issue bills
to the amount of its whole capital, and the bill-holders be
perfectly safe. Indeed, they may be doubly secured. First,
there is specie enough in the vaults of the bank to redeem all
~ the Dills, and, secondly, the bills were issued in exchange for
notes by which responsible individuals bound themsclves to
pay sums of money to the bank, equivalent to the value they
received in bank bills. No bank bill can honestly get into
circulation, except in exchange for a note binding the person
who receives it from the bank for its amount. Now it is
found that a bank can issue bills to a far greater extent than]
the value of the s speme in its vaults, and still redeem every
bill, at s_wht in_specie. For, while one person presents a

bill and demands specle, some other person will probably be
depositing specie_in the bank ; besides, it is almost i mw
ble that the bills would.all require to be paid at the same in-
stant. . From these reasons combined, it is evident that the
bank may, without violating its obligation to redeem its bills
in specie at sight, issue a larger amount of them than it con-
tains specie in its vaults. Every bank which thus issues its
bills to an amount greater than that of the specie in its vaults,
is called a Bank of Circulation. If it keeps within the
amount of the specie it has on hand, it is not a bank of cir-
culation, for its bills are mere specie checks. Banks in
Massachusetts, that have a capital of $100,000 are empor-
ered to issue bills to the amount of $125,000: and other
banks may issue bills in the same proportion to the amount
of their capital. They are permitted, also, by law, to loan
money to the extent of double the amount of their capital.
All this, again, presents a very fair appearance, as indeed
everything does connected with the system of bankmo but
what are the facts ? First of all, the banks seldom have more
than one fifth part of their capital on hand in specie ; and
Therefore they would find it nnpossﬂ)le to fulfil the solemn
- “promises borné on their bills, if there should be a run upon
them for specie, for a single day But thisisa very com- .
6T place crificism ; let us examine the matter more care-,

,/fully

i’\ ﬁamk lels drive the precious metals out of circulation.

A
J Money is a commodlty whose value is regula,ted like that
of every ofher commodity, by the ratio of the supply to the
“@emand.  Gold and silver possess a value which 13 determm
‘ed by the relation of the supply of the precious metals to the
demand for them in the market of the world. When gold
and silver become scarce in_any country, the demand for

R&

L

i

i

them mcreases s ;_their price rises; a given guantltx of_ t“H'g /
2 Qo ji PP R A /i I AL s
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precious metals will buy more of other commodities than it
“Would have done before the rise ; that is, ’che prices of other*

commodities fall. ‘Merchants, finding the piice of commodi-

Mesa at home than abroad, will export their goods,
exchanging them for the precious metals thus gold and sil-
ver will be imported, and this nnportatlon will continue until
~ the currency of the country is restored to the level of the
currency of the world. The cheapest commodity is always
exkgted ; if the precious metals are cheapest, merchants

f _ exchange their goods for them, and send the specie to some

market t where it will command a better price; and there they
etchano'e it for commodities which command a good price at
“home. Where there ts no tampering with the currency, the
balance of trade takes care of itself. But if some of our

. banks once issue bills to an amount beyond the amount of

specie in their vaults, the dollar immediately falls in value,
because there is more than the proper amount of money in

- the country. Money becomes the cheapest commodity, and

§
|

ate in value.

is of course, immediately exported. But what sort of mo-
ney is it that is*exported? bank bills ?—Not at all. Bank
bills are worth little or nothing in the market of the world.
It is the gold and silver, therefore, which is exported. As
soon as a quantity of specie is exported sufficient to cause a

; reinstatement of the value of money, the banks issue more
- bills, and a further exportation of specie takes place. At

last, the currency of the country is composed entirely of pa-
per, with the exception of the small quantity of gold and sil-
ver which is requisite for the purposes of making change.
The banks are careful always to have bills enough in circu-

lation to keep money plenty ; that is, to keep gold and sil-

ver cheap. Thus the banks protect themselves against all
foreign compet1t1on for the foreigner cannot aﬁ'ord to bring
his silver dollar 1 mto a market where it will at once deprecl~
Do you say, that we go too far, thafo we affirm

of s, does not therefore exclude forelgn competition ?

’ ~

11
a power in the banks which they do not possess in relation
to this exclusion of foreign competition? Do you say that
the value of money is determined by the rate of interest it
bears, and that the debasement of the by the 1ssue

We ask, then, what explanation you gwe of the remarkable
fact that ca.pltahsts obtam only two and three per cent. inte-
rest for the1r money in Europe Whlmmm |
s o
per cent. . for it here) and yet that they never enter our mar-
ket in competition with the banks ? 'The foreigner, it is true,
Sometifies " jnvests -momey I our banks; but does he ever
compete with them? We confess that the discount the for-
eigner is obliged to pay, when he brings his dollar into the -
market, is not directly charged, and that the process of the
extortion is not evident at first sight. The foreigner brings
his money, if he brings it all, in gold and silver, and loans it
out at six per cent. interest, say on six month’s notes. As
soon as the money goes out of his hands, it leaves the coun-
try, because specie i3 at a premium for exportation. When
the six months expire, his debtors pay him all they owe him,
with the interest ; but in what do they pay him ? in gold and
silver? Not at all : they pay him in the local currency of
the country ; they pay him inthe bills of the banks of is-
sue ; and these banks, from that moment forward, grind him
between their millstones, even'as they do the rest of the com-
munity. He has alarge claim against the banks ; he presents
it, and demands specie : if the banks are alarmed by the
amount of the claim, they suspend specie payments. The
sympathy of the public is altogether on the side of the banks ;
for was not the suspension brought on by the necessity of
contending against foreign capital 2 The people are inno-
cent, and believe whatever the banks tell them. They sel-
dom reflect that every dollar brought into the country in-

_creases the comy etitl g thus ra.lsmg the,
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banks against foreign. capltal for the foreigner knows his

own interest, and is too wise to exchange his specie for |

paper promises.
£ T
\ Tke way the system works. {

Let us sum up the results of our mvestwatlon 1. Capi-
talists, by combining with each other to form a bank, destroy
_competition among themselves. 2. Through the power oty
their organization, they bear with their umted weight upon
every individual with_ Whom they 'have dealings. On the
side of the bank there is a small army, Well equipped,
well officered, and well disciplined ; on the side of the com-
munity, there is a large, undisciplined crowd, without arms,
and without leaders. Society is a contest between a large
number of sheep who are entirely disconnected with each
other, and a small number of wolves who meet every Satur-
day afternoon to confer upon the internal affairs of the com-
mon lupine interest. 3. But the capltahbts are not satis-
fied yet ; they have protected themselves in _every possible
~ way against competition among themseh es; but they are
afraid that some one will come in from Wlthout to compete
with them and lower the rate of interest.” They “thercfore
petition the legislature, and obtaffi” Pérmission to exert ‘a
power which ought never to be exercised by the government
itself. Do they ask permission to coin money? No; they
are not so modest as that: they ask permission to create
paper money that shall be equivalent to specie ; they ask
the privilege of having it recognised that a piece of paper
~ coming from their hands, shall be worth as much as a silver
dollar coming from the hands of any other person. After

#

- Tarket then the capitalist buys wha e
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thus debasing the currency, they have no lonver a,'“
to fear from competition. .
Now the banks- have everything in thelr ha.nds ]
make great issues, and money becomes plenty : s,
“other commodities become dear. Then the caplta,hst sells
what he has to sell, while prices are
in their issues, and money becomes scarce. that is. ,
cominodities Become cheap. The commumtx dxstres_s‘_i
Jormoney, hadividuals are forced to sell propert_zuto raise
money—and to sell” at a 1oss"on account of the state of the; 7

.
~'ﬁﬁ'é"éirérytfnnff 18 cheag The"banks have controT"%ver .

every dollar 1n“é§eyf§@f)&nvate man’s pocket; for, by a large
issue, it can make money plenty, and thus diminish the value
of money throughout the community. The capltahst trades
for the dollar which is in the pocket of the private man, and
receives it from him at its depreciated value. Immedlately
the bank draws in its issues, and the value of money is in~
creased ; but the dollar is now in the hands of the capitalist,
who sells it to his former owner at its increased value. The
operation of the banking system is evident ; it is said, never-

theless, that banks are established for the convenience of 5’
the community ! ;

THE USURY LAWS,

ALL usury laws appear to be arbitrary and unjust '.[‘he .
rent paid for the use of lands and houses is freely determin-
ed in the contract between the landlord and tenant ; freight
is settled by the contract between the ship owner and the
person hiring of him; profit is determined in the contract
of purchase and sale but when we come to inferest on
‘money, all_principles seem suddenly to change; here the
government mtervenesL and says to the capxtahst ¢ You .

I G5 2
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i ghall, in no case, take more Wtha,n six per cent. interest on
t_b,@,,mmn&.szﬁmmmpallomed if competition among capi.

talists brings down the rate of interest to three, two, or one

‘per cent., you have no remedy ; but if, on the other hand,
competition between borrowers forces that rate up to seven,
eight, or nine per cent., you are prohibited, under severe

penalties, from taking any advantage of the rise.” Where,
is the morality of this restriction? So long as the compe- "

“Hition of the market 1s permitted fo operate without legisla-
tive interference, the charge for the use of capital in any of
its forms, will be properly determined by the contract be.
tween the capitalist and the person with whom he deals.
If the capitalist charges too much, the borrower obtains
‘Tomey at the proper rate from some other person. If the
Borrower is unreasonable, the capitalist Tefuses to part with
" his motiey ; and money can always be invested Somewhere,

for there 15 alvays a demand for éapifal. Tf Tands, houses,

e i

bridges, canals, boats, wagons, are abundant in proportion to-

- {lve demand for them, the charge for the use of them will be
proportionally low ; if they are scarce, it willbe proportion-
ally high. Upon what ground can you justify the legislature
in making laws to restrict a particular class of capitalists, de-
priving them invidiously of the benefit which they would

\ naturally derive from a system of unrestricted competition
If a man owns a sum of money, he must not lend it for moré
than six per cent. interest; but he may buy houses, lands,
ships, wagons, with it, and these he may freely let out at
fifty per cent. if he can find any person willing to pay that
rate! Is not the distinction drawn by the legislature arbi-
trary—and therefore unjust ? A man wishes to obtain cer-
tain lands, wagons, &c., and applies to you for money to buy
them with ; you can lend the money for six per cent. inter-
est, and no more; but you can purchase the articles the
man desires, and let them out to him at any rate of remune-

| AL

* of lands and houses, the freight of ships, the hire of horses

ration upon which you mutually agree. Every sound argu-
ment in favor of the intervention of the legisla.ture‘to fix by .
law the charge for the use of money, bears with equal force
in favor of legislative intervention to fix by law the rent

and carriages, or the profit on merchandise sold. We con-
clude, therefore, that legislative interference fixing the rate
of interest by law, is impolitic 4nd unjust.

Effect of the Repeal of the Usury Laws‘. :? }
. ' , 5

But let logic have her perfect work. _If one arbitrary act |
of the legislatyre js.impolitic and unjust, every other similar |
legislative act is equally impolitic, equally unjust. g‘i@;
fp‘oﬁé“%ﬁé"%’”ﬁ%%{ereﬁ?epa ST T OnY, Woma UStIeE yre. .
vad tomorrow? By no means. 'The government says to
me, 1 leave you and your neighbor to compete with each
other ; fight out your battles among yourselves; I will have
nothing more to do with your quarrels.” I act upon this
hint of the legislature, I enter into competition with my
neighbor :—but I find the government haslied tome; I find
the legislature has no notion of letting us settle our quarrels
between ourselves ; far from it; when the struggle attains
its height, behold ! the government quietly steps up to my
antagonist, and furnishes him with a bowie knife and a re-
volver. How can I, an unarmed man, contend with one to
whom the legislature gratuitously furnishes bowie knivesand .
revolvers ? In fact, I enter the market with my silver dol.
lar, while you enter the market with your silver dollar,
my dollar is a plain silver dollar, nothing more and nothing
less; but your dollar is something very different, for,
by permission of the legislature, you can issue bank
bills, to the amount of one dollar and twenty-five cents,
and loan money to the extent of double your capital. Itell

WO oy
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my customer that I can afford to lend my dollar, if he will
return it after a certain time, with four cents for the use of
it, but that I cannot lend it for anything less ; you come be-
tween me and my customer, and say to him, I can do better
by you than that ; don’t take his dollar on any such terms,
for I willlend you a dollar, and charge you only three cents
for the use of it. Thus you get my customer away from
me. And the worst of it is that you still retain another dol-
lar to seduce away the next customer to whom I apply.
Nay, more, when you have 10&11:ed out your two dollars, you
still have twenty-five cents in $pecie in your pocket, to fall
back upon and carry to Texas, in case of accident ; while I,
if T succeed in lending my dollar, must go without money
until my debtor pays it back. Yet you and I entered the
market, each with a silver dollar ;—how is it that you have
thus obtained the advantage over me in every transaction ?

- The banking privilege which the government has given you

 per cent. interest on all the capital you really possess. You

1s a murderous weapon against which I cannot contend.

R i Y Ao o e

he usury laws are necessary under present circumstances.

have an unjust balance is it not necessary that the weights
should be unjust also. A just balance and unjust weights
give false measure ; and just weights with an unjust balance
give false measure in like manner ; but an unjust balance and

. . N e A 5 SIS
~unjust weights may be so adjusted as to give true measure.

Under our present system, the lender who is not connected
with the banks, is oppressed ; but the usury laws (unjust as
they are when considered without relation to the false system
under which we live) afford some protection, at least to the
borrower. They are the false balance which, to a certain
extent, justifies the false weights. In our opinion, it would
be well to have a just balance, and just weights : that is, it
! Al

Satan, and trast that through their nternar eonftet-amd op-

A just balance and just weights! Very well; but if we

17

would be well to repeal the usury laws, and to abolish the

power possessed by the banks of issuing paper money. But
it will not do to put new wine into old bottles ; nor to mend
old garments with new cloth. When you lend me two dol-
lars, while you own only one, you get twice the interest j;'dn
are actually entitled to, on the capital you own. Insist, if
you will, upon retaining your peculiar privileges, but consent

I the name of moderation and Justice, to lot me protect my-

against

no ry g

after all. confine you to six per cent.
interest on whatever you loan ; but as the banking laws ena-
ble you to loan twice as much as you own, you obtain twelve

cannot complain that in your case the usury laws violate the
right of property ; for you own only one dollar, and yet re-
ceive interest, and transact business, as though you owned
two dollars.  T'he usury laws are necessary, not to interferd
in your right to your own property, but to lLimit you in
abuse of the unjust and exclusive privileges granted you
the legislature. We look upon the onism between the
usury and the banking laws, as a division of Satan agai

aeimpey i eyt
position, the inlerna.
destruction.

e g R T s

Argument in favor of the repeal of the usury laws.

But let us now examine the great argument in favor of the
immediate repeal of the usury laws—an argument which, ac-
cording to those who adduce it, is in every way unanswera-
ble. It is said that all the above considerations, though im-
portant, and certainly to the point, ought to have very little
weight in our minds, and that for the following reason :—

Men do. notwithstanding the present laws, take exorbitant

21‘
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interest ; and, whatever usury laws may be passed, they will
continue so to do. If it be acknowledged that it is wrong to,
take too high interest, that acknowledgment will not help the
mattor ; for, though we acknowledge the wrong, we are im-
potent to prevent it. The usury laws merely add a new evil
to one that was bad enough when it was alone. Without a
usury law, men will take too high interest; for they have
the power to do it as credit is now organized ; and no legis-
lation can prevent them: with a usury law, they will conti-
rue to take unjust interest, and will have recourse to lies
and fraudulent proceédings to evade the law. If the taking,
of too high interest be an evil,is it not a still greater evil for
the community to demoralize itself by evading the laws? to
“Jemoralize TESeIr by allewing Tndividuals to have recourse to
subterranean methods to accomplish the end they are deter-
miped to accomplish at all events,—an end which they can-
not accomplish in the light of day, because of the terror of
the law ? Thus argue the advocates of immediate repeal—

~ and with much show of reason. There are a hundred ways
in which the usury laws may be evaded, of which the follow-
ing may serve as an example :—\. borrower is willing to give
twelve per cent. per annum for the use of money; so he
‘agrees to give $112 at twelve months credit for stock
worth in the market only $100. A broker finds a lender

who has money but no stock, and manages the negotiation.

The borrower buys the stock from the lender, and gives for
it his note for $112. Now the lender holds the note, and the
borrower holds the certificate of the stock. Then the lender
buys the stock on the spot for $100 cash. -‘Thus the bor-
rower receives $100 cash, and the lender holds the borrow-
er’s note for $112, payable in twelve months. The reader
~ will perceive that the real existence of the stock is not at all
necessary in this transastion. For a further description of
this method of taking illegal interest under cover of a pur-

3 ;

. name of contract Mohatra., Such transactions are evidently

risk he runs in entering into an illegal transaction ; they say
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chase and sale, the reader is referred to the eighth lettér of
Blaise Pascal to a Provincial, where it is treated of under the

illegal, but cases rarely occur in which an appeal is made to
the law. The opponents of the usury laws say that all this”}
bears hard on the borrower, who has not only to pay the |
broker for his services, but also to pay the capitalist for the |

that the borrower has to pay also for the wear and tear of|
the lender’s conscience; and, according to them, all these
considerations go to raise the rate of interest. As for the
immorality of such transactions, as for the immorality of the{
state of socicty in which such transactions are inevitable, as
for the wear and tear of conscience, we freel; admit it all ;
nevertheless we are not prepared to acknowledge either th

necessity, or the propriety, of the immediate repeal of thf)
usury law. a8

Power of Capital in the Commonwealth of Blussachusetts.

We think few persons are aware of the power of capital
in this commonwealth. According to a pamphlet, published
a year or two ago, containing a list of the wealthy men of
Boston, and an estimate of the value of their property,
there are 224 individuals in that city who are worth in the .
aggregate, $71,855,000 : the average wealth of these in-
dividuals would be $321,781. Itis generally supposed that
this estimate is bolow, rather than above, the truth. In this
pamphlet, no estimate is made of the wealth of any indi-
vidual whose property is supposed to amount to less than
$100,000. Let us be moderate in our estimates, and sup-
pose that there are in all the towns and counties in the state:
(including Boston), 8000 other individuals who are worth
$30,000 each; their aggregate ~wealth would amount to
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$90,000,000. Add this to the $71,855,000 owned by the
924 men,and we have $161,855,000. These estimates are
more or less incorrect, but they give, the nearest approxima-
tion to the truth that we can obtain at the present time.
The assessors’ valuation of the property in the State of
Massachusetts in 1840, was 299,880,338 :—we find, there-
fore, by the above estimates, that 8,224 individuals own
more than half of all the property in the State. If we
suppose each of these-3,224 persons to be the head of a
family of five persons, we shall have in all 16,120 individuals.

In 1840, the State contained a population of 737,700,

‘Thus 16,120 persons own more property than the remain-
ing 721,580 : that is, three persons out of every hundred,
own more than the remaining ninety-seven :—to be certain
* that we are within the truth, let us say that six out of every
hundred, own more property than the remaining ninety-four.
These wealthy persons are connected with each other ; in-
deed they are organized by the power of .the banks ; and

we think (human nature being what it is) that .their organi-

zation would be brought to bear still more powerfully upon
the community if the usury laws were repealed. These per-
sons might easily obtain complete control over the banks.
They might easily so arrange matters as to allow very little
money”to ‘be loaned by the banks to any but themselves ;

! gnd thus they would obtain the power over the money mafftet“

! which a monopoly always gives to those who wield it. -—tha,t

is, they would be able to ask and obtain, pretty much what,

interest they pleased for their money. There would then
be no remedy: the indignation of the community would be
of no avail. What good would it do you to be indignant ?
You would go indignantly, and pay exorbitant interest, be-
cause you would be hard pushed for money. You could get
no money at the banks, because it would be all taken up by
the heavy capitalists who control those institutions, or by

) F ) 2 ‘
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| monopoly of the market.

upon to redeem its bills in specie.

* The readcr is requested to notice this distinction between actual and
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their friends : these all get money at six per cent. interest
or less, and they get from you precisely what interest your
necessities enable them to demand. The usury laws furnish
you with some remedy for these evils; for, under those
laws, the power of demanding and obtaining illegal interest
will be possible only so long as public(opinion sees fit to
ganction the evasions of the-law. As long as the weight of
the system is not intolerable to the community, everything
will move quietly ; but as soon as the burthen of illegal in-
terest becomes intolerable, the laws will be put in force in
obedience to the demand of the public, and the evil will be
abated, to a certain extent. We confess that it is hard for
the borrower to be obliged to pay the broker, to pay also for
the wear and 'tear of the lender’s conscience ; but we think
it would be worse for him if a few lenders should obtain a
‘And, when the usury laws: are
repealed, what earthly power will exist capable of prevent-
ing them from obtaining this monopoly ?  But here an inter-
esting question presents itself: What is the Lmit of the
power of the lender over tke borrower ¢

A I 1 S G
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Actual value and legal value*

Let us first expla.m the difference between legal value and
actual value. Tt is evident that if every bank bill 1n the
country should. .suddex ed. no actual “alue
would be deatroyed—e\cept perhaps to the CXTomT Or Tho
¥alue of so much waste paper. The holder of the bill
would lose his money ; but the bank would gain the same
amount, because it would no longer be liable to be called
 Legal value s the legal
claim which one man. kas upon pwperiy e the Rands™ qf

legal value, as we shall have occasion to refer to it again.
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_another. No matter how much legal value you destroy, you
“cannot by that process banish a single dollar’s worth of
actual value ; though you may do a great injustice to indi-
viduals. . But if you destroy the silver dollars in the banks,
you inflict'a great loss on the com;numty, for an 1mp0rfﬁﬁon
of specie W”&ﬂ&” have to be made to meet, the exigencies of
the currency, 2 ‘and this 1mportat10n would ‘have to be pald for
in goods and commodltles which are of actual valié.—
‘When a ship goes down at sea with her cargo on “board, 80
- much actual value is. lost. But, on the other hand, if an
owner loses his ship in some unfortunate speculation, so that
the ownership passes from his hands into the hands of some
other person, there is no loss of actual value, as in the case
of shipwreck ; for the loss is a mere change of ownership.
The national debt of England exceeds $4,000,000,000.
If there were enough gold sovereigns in the world to pay
this debt, and those sovereigns should be laid beside each
other, touching each other, and in a straight line, the line
thus formed, would be much more than long enough to
furnish a belt of gold extending round the earth. Yet all
this debt is mere legal value. If all the obligations by
which this debt is held were destroyed, the holders of the
debt would become poorer by the amount of legal value de-
stroyed, but those who are bound by the obligations, (the
tax-paying people of England) would gain to the same
amount. Destroy all this legal value, and England would
be as rich after the destruction as it was before, because no
actual value would have been affected : the destruction of
the legal value would merely cause a vast change in the
ownership of property, making some classes richer, and, of
course, others poorer to precisely the same extent. But if
you destroy actual value to the amount of this debt, you
destroy about thirteen times as much actual value (lands,
houses, products of labor, &c.,) as exists at present in

‘and the established church, are the bands of Spartans who
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the State of Massachusetts. The sudden destruction of
$4,000,000,000 worth of, actual value would turn the Brit-
ish Islands into a desert. Many persons fail to perceive the
secret of the persistency of the government of England.
That secret is as follows :—The whole property of England |
is taxed yearly three per cent. to pay the interest of the
public debt; the amount raised for this purpose is pa.ld
over to those who own the obligations which constitute this
legal value. The people of England are thus divided into
two classes': one class is taxed, and pays the interest on the
debt ; the other class receives that interest, and lives upon
it. The class which receives the interest knows very well
that a revolution would be followed by a repudiation of the
national debt ; this class knows that the nation would be no
poorer if the debt were repudiated ; it knows that a large
portion of the people look upon the debt as being the result
of aristocratic perversity in carrying on aristocratic wars,

for the accomplishment of aristocratic purposes: when,
therefore, the government wants votes, it looks to this privi-
leged class; when it wants orators and writers, it looks to
this same class; when it wants special constables to put
down insurrection, it applies to this same class. The people
of England pay yearly $120,000,000, the interest of the
debt, to maintain a conservative class, whose function itis -
to prevent all change, and therefore all improvement, in the
condition of the empire. The owners of the public debt,
the pensioners, the holders of sinecure offices, the nobility

rule over the English Laconians, Helots and Slaves. When
such powerful support is enlisted in favor of an iniquitous
social order, there is very little prospect left of any amelio-
ration of the condition of the people.
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The matter brought nearer kome.

But let us bring the matter nearer home : the assessors’ val-
uation of the property in the State of Massachusetts in 1790,
was $44,024,349. In 1840, it was $299,880,338. The
increase, therefore,during ﬁfty years, Wwas $255,855,939.
This is the increase of actual value.. If now the $44,024,
/849, which the State posessed in 1790, had been owned by
a class, and had been loaned to the community on six
months’ notes, at six per cent. interest per annum, and this
interest as it fell due, had itself been continually put out ab
interest on the same termy, that accumulated interest would
have amounted in fifty years to $885,524,246. This is the
increase of the lezal value. A simple comparison will show
us that the legal value would have increased three times as
fast as the actual value has increased. 'We must deduct,
however, from this increase, the cost of the subsistence, for
the mean time, of the holders of the legal value : but we
have no means of cstimating this total cost. Let us make
this matter, therefore still plainer by an illustration :—
Suppose 5000 men to own $30,000 apiece : suppose these
men to move with their families, to some desolate place in
the State, where there is no opportunity for the profitable
pursuit of the occupations cither of commerce, agriculture,
or manufacturing. The united capital of these 5000 men
would be -§150,000,000. Suppose now this capital to be
safely invested in different parts of the State. Suppose
these men to be each of them, heads of families compris'nig’
on an average five persons each; this would give us in all,
twenty five thousand individuals. A scrvant to each family
would give us 5000 persons more, and these, added to the
above number, give us 30,000 in all. Suppose now, that

| have the next choice.

“each of these capxta,hshs after one or two years (for he

live.
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- 5,000 mechamcs—hatters, shoemaLers bakers butchers, &
should settle with their' families in the newhbourhood 'of .
these capitalists, in order to avail themselves of their cus-
tom. Allowing five to a family, as before, we have 25,000
to add to the above number. We have, therefore, in all,

a city of 55,000 individuals, established in the most deso-
late part of the State. The people in the rest of the State,

“have to pay to the capitalists in this city, six per cent. of

$150,000,000, every year: for these capitalists have this
amount out at interest on bond and mortgage, or other-
wise. The yearly interest on $150,000,000, at 6 per cent.
is $9,000,000. These wealthy individuals dono useful
work whatever, and, nevertheless, levy a tax of $9,000,000
per annum, on the population of the State. This tax is paid
in this way :—some money i3 brought to this city, and some
produce ; the produce is sold for money to the capitalists ;
and, with the money thus obtained, added to the other,
the debtors pay the interest due. The capitalists have their
choice of the best the State produces, and the mecha.n- -
ics of the city, who receive money from the capltahsts
Now, how would all this be looked
upon by the people of the commonwealth? There would
be a general rejoicing over the excellent market for produce.
which had grown up in so unexpected a place; and the peo-
ple would suppose the existence of this city to be one of the
main pillars of the prosperity of the State. Meanwhxle,

would first be obliged to pay for his house, &c.,) would re..
ceive yearly $1800, the interest on $30,000, on which to.
Suppose that he lives on $900, the half of his in--
come, and lays the other half by, to portion off his children.
as they come to marriageable age, that they may start also»
with $30,000 capital, even as he did. This $900, which.

3 :
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he lays by every year, would have to be invested. The
men of business, the men of talent, in the Staté, would see
that it was well invested for him. Some intelligent man
would discover that a new railroad, canal, or other
public work avas needed: he would survey the ground,
draw a plan of the work, and make an cstimate of the ex-
penses ; then he would go to this néw city, and interest the
capitalists in the matter. The capitalists would furnish
money, the people of the State would furnish labour: the
people would dig the dirt, hew the wood, and draw the
water. The intelligent man who devised the plan, would re-
ceive a salary for superintending the work, the people would
receive day’s wages, and the capitalists would own the
whole—for did they not furnish the money that paid for the
construction? Taking a scientific view of the matter, we
may suppose the capitalists not to work at all ; for the mere
fact of their possessing their money, would insure them all
these results. We suppose them, therefore, not to work
at all ; we suppose them to receive, each of them, $1800 a
year: we suppose them to live on half of this, and to lay up
the other half for their children. We suppose new married
couples to spring up in their proper season out of these fam-
ilies, and that these new couples start also each with a cap-
ital of $30,000.
this new city’s absorbing into itself the greater portion of
the wealth of the State? f

Suppose, when Virginia was settled in 1607, England had .
sold the whole territory of the United States to the first set-

tlers for $1,000, and had taken a mortgage for this sum on
the whole property :—$1,000, at 7 per cent. per annum, on
half yearly notes, the interest collected and re-loaned as it
fell due, would amount, in the interval between 1607 and

1850, to $16,777,216,000. Al the property in the United
States, several times told, would not pay this debt.

for er is virtually, according

We ask now—Is there no danger of |

' also.' Of what avail is it that we are all equal before the

= Aelue;

If the reader is interested in this matter of the com
tive rate of increase of actual and legal value, let him ¢
sult the treatise of Edward Kellogg on  Labor and of
Capital,” where he will find abundant information o

these peints. . ~ .
How many farmers are there who can give six per cent.
interest, and ultimately pay for a farm they have bought on
credit ?, , . .

The answer. |

What answer then shall we give to our question relatmg .
~to the power of the lender over the borrower? We are
ARSI

v of the lender.
considerable time may elapse before this control is actu-
ally as well as virtually established ; but as the ship in the
eddy of the maelstroom is bound to be ultimately engulph-
ed, so the producer of actual value (if no change is intro-
duced in our social relations) is bound to be brought into (-

ultimate complete subjection 19 ¥HEWEIAEE Of legal value.
i 424 e PR o 2 it ﬁ

PRI

EQUAL LAWS AND EQUALITY BEFORE THE
|  LAWS. e

Tr is right that all persons should be equal before the
law: but when we have established equality before the law,
our work is but half done. We ought to have EQUAL LAWS

law, if the law is itself unequal ? - L

When two men _competewitheach.other, and one receives
a personal privilege from the legislature, thug obmmmg g .
advantage over};iWe unequal before
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~ the laws. If the legislature grants an act of incorporation

toa company, and in that act gives the company special

privileges, the legislature establishes an unequal law, though
it does not'make men unequal before this law. Men are not
unequal before this law, because they are all equally free to
purchase stock in this incorporated company, and because
they may all compete for a share in the privilege granted by
the legislature. The laboring man, who earns a dollar a
day, has a right to buy this stock, though the shares cost
- $1000 apiece: his right to buy is equal to that of the capi-
talist who has the ability to purchase a share. But the legis-
lature determines, by this act of incorporation, that a privi-
leged class shall exist, that inequality shall be established,
though it leaves admission into the favored class open to
free competition. Thus all are equal before the law; but
the law itself is unequal, since it establishes inequality.
What right has the legislature to turn God’s footstool into a

- lottery, even though it give a ticket, and an equal chance to

every member of the community? What right has the
legislature to turn this world into a lottery where some may
indeed draw prizes, but where, for every prize drawn by a
fortunate person, a multitude must necessarily draw blanks ?

Would it not be better to permlt each individual to receive .

neither more nor less than the just reward of his labor ?

This world, as it was first created, was not a lottery; neither -

did its ’\Iaker ever intend that it should become such. The
law that makes the world a lottery, is an unequal law; for
it establishes inequality: and the fact that all men have
tickets, does not remedy the difficulty ; for it~ only gives all
men an equal chance in the lottery which establishes in-
- equality—it only makes all men equal before a law which is
itself unequal. But we speak altogether too favourably of
the existing system. It is not true that every individual has
a ticket and an equal chance; besides, there seems to be,

. fore, equal laws, as well as equality before the law.

. special privilege, every inequality, that attracts his notice.
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at the present time, a certain slight of hand exercxsed in
turning the wheel. ~

Equalzty, Justzce, and Ohamty

We propose no violent remedy for this evil: We recom-
meﬁ'iT no destructxve process. We call for ntﬁnng%ut the ':'
ment of Justice—rthe _estapusnment of equar 12

hat is justice 1A human re ations 1 not the orgamza.tlon of
equality ? We know that men are not equa,l in physical
strength, beauty and stature: we know they are not equal
in mtellectual power ; we know that as the stars differ from'
‘each other in glory, so men differ among themselves. We
ualize all fortunes: we wo ’ g The

#h6 comiitnity, and_divide ¢ mbeciles and
'm;’%vhat then do Wo mean By 3G word equaliy ¢ ;
“We should say that the terms equality and Justice are con-}
vertable, were it not that justice seems to exclude the elementz
of charity. Nevertheless we would be satisfied with the| ;/

organization of justice on the earth, and would be willing to |
call that the organization of equality. We demand, there- J

We are in favor of equality against privilege ; for a privi- -
lege is an unjust advantage which one man or class, has over -
the rest of the community. We invite the reader, there-
fore,—if he thinks we have talked reasonably—to look about ‘
him, and oppose firmly, to the extent of his ability, every

The Privilege of Usury.

We do not know how to give expression to the thought
which now rests upon our mind. No person can respect the
rights of property more than we do. If we have said any-

3"‘"’ I ——
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thing against those rights, our statements were unphilosophi-
cal, and we will ourselves refute them as soon as they are
pointed out tous. But there is such a thing as false proper-
. We have yet to loarn that the rights’ of property legiti—~
““mate USURY.: we have yet to learn that because a man owns

- money, houses, and lands, he has a right—without working
himself, and without spending any portion of his possessions—
to live upon the labor of his neighbors.

A man is rich who i3 able to supply himslf with such of
the necessaries and comforts of life as he may require. This
definition scems to us to be correct. Let us now give ano-
ther definition, which shall be as false as this one is true.

A man is rich who is in possession of property for the use
--of which he can obtain, without working, the necessaries and
:.comforts of life. - This is a definition, not of a rick man, but
of a usurer. A usurer obtains the necessaries and comforts
of life (Wlthout manual, or qther useful, labor on his part)
by recewm/o them from some producer who pays them over
to him for the use of his property. And, meanwhile, the
- usurer spends no part of his capital. A rich man, accord-
ing to the views of many, is one who can live without work-

‘ing, and yet, at the same time, spend no part of his fortune :

“but he who neither labours, nor spends his own money, must

live on the labor of others. What else is it possible that

.such 2 man should live upon ? Does_he live upon the pro-
«duct of his pastlabour ? No; for the wealth he NOW possess- ‘

«es, and which he has a mght to spend, but which he does -

‘not spend, pays him for all his past labour.
that, if he wishes to live without labour. But perhaps his
vcapltal labours for him ? That is False. Nothing labours
‘but God, living men, and living animals, tamed by men ;
the producer WhO labours for the usurer, supports him ; and
‘the usurer lives upon the labour of this producer.

Let him spend

.their day, were robbers by open force and fraud. Pocket- 3

* faculty. Who has not a lurking contempt for any individual

of the world if we refused to take undue advantage of our
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Let the reader now give a conscientious answer in his own
mind to this question :—what difference is there, as far as
mere morality is concerned, between the false profits of pro-
perty, and the earnings of the highway robber 2 When a
man a,cqmres a valuable article without giving an equivalent
for it, there is a plain English word that characterises his
action. Highway robbers and pirates were once respectable
characters. There-was indecd a time when they were the
most refined members of the community : in the early ages
of Greece, they were called heroes. The history of the
world reveals to us the spectacle of the human race hunting
down the practice of robbery. One generation holds a cer-
tain profession in high repute, the next generation consigns
the practitioners of that profession to the public prison.
Nimrod, Theseus, David, the most respectable gentlemen of

picking, cheating, abuse of confidence, &c. were imposed as
a duty upon the children of noble Spartan families by the
laws of Lycurgus, because such praetices tend to brighten
the faculties of young people. At the present time we com- -
mend those who are always able to get the best at a bargain ;
for the public conscience has not yet assigned a name to this

that may be easily cheated ? Usury is now in high honour.
The profession is respectable and legal. W confess, that if

we owned money (and w.ﬁﬁh«%wwﬂﬂ :
should put it out at usyry.  We freely acknowledge that we

cheat every day, | and that we should be obliged to move ove out

newhbouf'a Y&t 55 a6 o worse than Those with whom
we dea.l " Let us endeavour, in view of these things, to pre-
vail upon our legislators to so organize socicty that we may
be able not only to live, but also to preserve our selfrespect !
Our remarks condemn society, and not individuals,
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An Tllustration.

Let us conclude this article by an illustration. Let us
make a_supposition  which shall be a sort of imitation, or
“rather abstract, of one made by Henri de Saint Simon :—
Suppose t‘le commonvwecalth of MassachusMose
suddenly, by death, its fifty best surgeons, its fifty best phy-
sicians, its fifty best mathematicians, its fifty best machin-
ists, its fifty best engiricers, and so on through the whole
list of poets, painters, musicians, farmers, merchants, manu-
facturers of cotton and woolen goods, &ec. &c.—what a
wail of desolation would go up toward heaven! what con-
sternation would seize upon the community !

Now let us make another suppobltlon Suppose the State
preserves all the men of genius in science, commerce, me-
chanical skill, the fine arts, &c., which it now possesses,

"_but that it should be called upon to part with the 1000 of
its proprietors, who have the most money out -at interest.

Without doubt, the people would be very much affected by '
but the sudden |

the loss of so many distinguished citizens :
disappearance of all these persons, reputed the most impor-
tant in the State, would cause a sentimental evil only, with-
~out occasioning any serious inconvenience to society. For
it would be very easy to fill the places that would thus be-
come vacated. It would be easy to find 1000 other citi-
zens, willing to®ake upon themselves the labour of receiving

the interest of the money which our supposition leaves with-

out present owners.

It must be stated, however, in qualification, that many of
the 1000 proprietors who have the most money out at inter-
est, are also, at the same time, merchants, physicians, house-
builders, officers of manufacturing companies, &ec., so that
the evil resulting to society from their sudden death, would
be partly real and partly sentimental. So far as these per-
gons are merchants, physicians, manufacturers, &c., the loss

“necessarily is, divided., There 1S Tio 0¢casion to notice par-

“the adoption. of .a.circnlating. mediv

stroygd “ 1t
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to the community would be a real, perhaps irremidiable
evil ; but so far as they are mere loaners of money, the loss
would occasion but a very slight inconvenience; for they
cannot carry their money (which is in this case the impor-
tant matter) to the next world with them. Capital is very
useful ; but society can afford to spare the mere capranst—"
that i 13 the ca,plta.hst who, by means of s capital, “TeVESa
tax on“thé community ; that is, aO'axn, the caplta.hst To as-

AAAAAAAAA o

“géﬁeral prodﬁci;lon.

THE CURRENCY.

Gold and Silver are peculiarly. &d&p&eﬂi&,@g@,ﬁg a gircu-

Bt S

Ia,tmO' medium. They are (1) admitted by common consent
mr that purpose, (2) they conta;;m~
selves, actual intrinsic value, equivalent to the sum for’
which they circulals, a8 S8Tatity against the withdrawal of
this consent, or of the public estimation, (3) they lose less
by wear and tear, and by the effect of time, than almost
any other commodities, and (4) they are divisible into all,
and any, of the fractional parts into which VWW

ticularly, in this place, the many other a.dva,nta,wes possessed -
by the precious metals.

The '?zature of Money.

But we must remember, that when we exchange any
thing for specie, we barter one commodity for another B
ilitate
Fgrter, but we have not done away thh 1t we havm de-

Specle i3 a_valuable comm and its a.dog L
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tion by society as a medium of excha.no'e, does not destroy
its" character cable article.
Tt Peter own a horse, let James own a cow and a pig:

- let James’s cow and pig, taken together, be worth precxsely
as much as Peter’s horse: let Peter and James desire to
make an exchange : now what shall prevent them from mak-
ing the exchanae by direct barter? Again, let Peter own
the horse, let James own the cow, and let John own the pig.
Peter cannot exchange his horse for the cow, because he

~would lose by the transaction ; neither—and for the same
reason—can he exchange it for the pig. The division of the
horse, would result in the destruction of its value ;—the hide,
ibis true, possessed an intrinsic value, and a dead horse
makes excellent manure for a grape vine ; nevertheless, the
division of a horse results in the destruction of its value as a
living animal.  But if Peter barters his horse with Paul for
an equivalent in wheat, what shall prevent him from so di-
viding his wheat as to qualify himself to offer to James an
equivalent for his cow, and to John an equivalent for his
pig ? If Peter trades thus with James and John, the transac-
tion is still barter, though the wheat serves as money, and
obviates the difficulty in making change. Now if Paul has
gold and silver to dispose of, mstead of wheat, the gold and
silver are still commodities, possessing intrinsic value, and
every exchange which Paul makes of these for other commo-
dities, is always a transaction in barter. There is a great
deal of mystification connected with the subject of money,
but if we remember that when we sell anything for money,
we buy the money, and that when we buy anything with mo-

- pey, we sell the money, our ideas will grow wonderfully

*iiclear All legitimate trade is barter.

The disadvantages of @ s];:zcie currency.
The governments of the different nations have made gold

Lo 4
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lmonopohses the gold“and silver of any country

| tions except suc.

gold a.nd silver are exchanged for other desxra.ble cokm; no
ties? Not at all. Does it transform the exchano'e mto
something other than barter ? By no means -—-But the ex-
chandgeableﬂvalue of an article

utlllty T & remarkable manner. Tt is not thelr abs lute“ .
utiity, mdeed, that 1s enHéncMut their r .

the transactlons of trade. As soon as gold and sily .
adopted as the legal tender, they are invested with an alto-
gether new utility. By means of this new utility, whoever

euTrency, as we shall soon discover, 1s more easily monopolised
than any other commﬁmﬁfmﬁﬁmm’% -

“the business of that countg‘g‘%fgr no man can pay his debts
without the permission of the monopoliser of the article of

legal tender. Thus—since <theco"rtsrecocrmse nothmcr as

PRI AT

money ‘m the payment omets

“ten r—‘t‘hxs pe

credit.
Wa man 1s obliged to barter his commodity for money,
to Barter Tor Such other commo
“as he may desire, hie at once becomes s subject to the imposi-
tions which moneyed men know how to  practice on Mho -

“wants, and Hust have, money for the commodity he oﬂ'ers‘ff“; o

forsale.

“When a'man is called upon suddenly to raise
money to | pay a debt, the case is still harder. Men whose

lthe'] .

ties

property far exceeds the amount of their debts in value—

- men who have much more owing to them than they owe to

others—are daily distressed for the want of money, for the
want of that intervening medium whlch even when lt is ob-
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tained in sufficient quantity for present purposes, acts only
as a mere instrument of exchange.
By adopting the precious motals as the legal tender in

the payment of debts, somety Confers a new value upon

B

them, )vhlch new value is not inherent in the metals them-
selcésm, l;:;t is conferred upon them by the action of socxety
This néw value becomes 3 marketable commodity. Thus
gold and silver become a marketable commodity as (quoad)
a medium of exchan ge, This ought not so to be. This~
néw valué has no natural measure, because it is not a natur-
al but a social value. This new social value is inestimable,
it is incommensurable with any other known value whatever.
Thus money, instead of retaining its proper relative position,
becomes a superior species of commodity—superior not in

degree, but in kind. Thus money becomes the ahsolute

- iadea mlstake In 80 doing ; 10F, by UhIS very ach, it gave to

king, and the demi-god, of commodities. Hence follow great
socuﬂ“ and” pohtlcal euls The medium of exchange was
not established for the purpose of creating a new, inestima-
ble, marketable commodity, but for the single end or pur-
pose, of facilitating exchanges. Society established gold
and silver as an instrument to mediate between marketable
commodities, but what new instrument shall it create to
mediate between the old marketable commodities and the

new commodity which it has itself called into being ? and if
it succeed in creating such new instrument, what mediator-

can it find for this new instrument itself etc.? Here the

gulf yawns! No bridge, save that of wswry, has been’

thrown, as yet, over this gulf. Our exposition is evidently
on the brink of the infinite series; we are mdrching rapidly
towards the abyss of absurdity. The logicians k well
what the sudden appearance of the infinite seri
vestigation signifies—it signifies the recognition of a phe-
nomenon and the assigning to it of a mere concomitant, to

“precious metals have an undue power over the community ;

- currency—or, what is the same thing, in a currency of

in an in-

stand to it in the place of cause. The phenomenon wo b
recognisé, is circulation or exchange ; and we ignore it

for we endeavor to account for it by the ‘movement of m
which movement is neither circulation, nor the cause of
culation—but more of this hereafter. Let us return to th
subject with which we are more 1mmed1ately concerned
noting, meanwhile, that a specie currency is an absurdlty

T'he evils of a specie currencg/— Usury

Society established gold and silver as a clrcula,hng medmm, |
in order that exchanges might be Jacilitated: but socie

‘of this very mrculatxcg_medmm ’Themonopohzersof th

they can say whether money shall, or shall not, ‘be permitted
to exercise its legitimate functions. These men have a veto:
on the action of money, and therefore on exchanges ; and they
will not take off their veto until they have received wusury,
or, as it is more politely termed, interest on their money.

Here is the great objeetion to the present currency. hhe-t .
hold the manner in which the aBsurilty Inherent In a specie:

paper based upon specie—manifests itself in actual opera- -
tion! The mediating value which society hoped would
facilitate exchanges, becomes an absolute marketable cor
modity, itself transcending all reach of mediation. The
great natural difficulty which originally stood in the way of =
exchanges, is now the private property of a class; and this
class cultivate this difficulty, and make money out. of it,even.
as a farmer cultivates his farm and makes money by his labor.; -
But there is. a.d1ﬂ’erence between the farmer g :
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| tgr. the farmer benefits the community as well as hirﬁself, .- f ffr t ’“»;: fle -
white—évery dollar. ‘made. by the--usurer, 15 a " dollar taken “debtors will endeavor to raise money ; for 1 oney is the only

ffaﬁ“tﬁé,&@kﬁ?}i,}?ﬁjﬁ!}ﬂ}g{pt)hgy‘jgéividual,)since the usurer legal tender in the payment of debts; and, consequently

cultivates nothing but an actual obstruction. money will rise rapidly in value. Money will begradually '
| T bought up out of circulation, to meet these debts; and,
The monOpoly of the cuﬂmcy. ‘ course, all trade, all exchanges, will be gradua.lly blocke
R up. When these debts are paid, (and they evide‘ntfy will
. . not all of them be paid) almost all the money in bl state.
 lating medium, in order that we may learn the limit of the will be in the hands of the 224 confederates. But the ordi-
power of the moneyed class. Let us suppose each individu- nary debts in the state, which arise naturally, will have o
al in the state of Massachusetts, man, woman, or child, to be paid also, and money, the only legal ten o
possess ten .dol}ars in specie, or in the notes of specie paying ~ quired in order to their payment. Bat, as no moneywiuibe;
banks. Thxs 18 a very extravagant supposition; but we ~ obtained, these debtors will fail, and their property will be sold
make. a high .estlmate, as the greater the amount of the cir- to satisfy their creditors. But who will buy this property?
cul:?tmg medium, the less will be the force of our argument Who besides the 224 confederates “will have aﬁy’ available
;giagst the 7c§;r'?ncy . The POp.ula.ti?n of Massachusetts in funds? The 224 confederates, by their operation, notwith-
: fzhw«ﬁls 137,700. If every lpdlwdual possesses ten dol- standing the losses they will inevitably meet with, Wl obta
ars, the total amount of circulating medium in the state, is control by means of their $7,787,000, of the greater part
$7,377,000. Now there are 224 individuals in the city of of the property of the state, ($299,880,338) There s n6
:.BOSton’ who are worth in the aggregate, $71,855,000, which danger that such an extensive operation will ever take place, ’
18 property to the value of some eight or ten times the value for transactions like this would convulse society to its founda- .
of the.a whole circulating medium. Let us suppose that fhere tions, and would be necessarily accompanied by revolution,
are, in the whole state, 224 individuals who are able to hold anarchy, and blood-shed : but similar operations on a smaller

.

Let us make a simple estimate of the amount of the circu-

desirable real estate, lands, houses, &c., to the value of scale, are taking place every day. ,
$7,377,000, (the amount of the whole circulating medium) You cannot monopolise corn, iron, and other commoditie
ready for any immediate operation. If these 224 men come | 2530 can_money ;. fok,.te.. 49 80, you wo ‘

bine together for the purpose of bringing all the property in 4 mn‘ sales, that péymené

the state ($299,880,338) under their control, they can in those commodities. “What a cdmniomdi{'wouﬁ%‘emsme%

accomplish their purpose by the following simple method :— community if 3 ¢6mpany of capitalists should attempt to.,
Let them sell their desirable real estate, to the amount of monopolise all the corn or iron! But money, by the nature

$7,377,000, taking a mort the ca. ince it 18 the only legal tenIor;so-mish¥s-mo= -
/ tgage on the property, the of e case, smce i 8 The 07 y Lega: e 2o o
PRoperys mort- nopolised. This fact 1s the foundation of thé M OCfTe-“' .

gages to be foreclosed, and the debt to be-paid, all .

specified day. As this specified day I;pp;oa.ch(:;azflrt:‘ht £y to Tiiit the rate of interest. L
’ We conclude, therefore, that gold and silver do not furnish

a perfect medium of circulation, that they do not furnish |
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© facilities for the exchange of all commodities. Gold and
. silver have a value as money—a value which is artificial, and
created unintentionally by the act of society establishing the
precious metals as a legal tender. This new artificial value
overrides all intrinsic actual values, and suffers no mediation
between itself and them. Now money, so far forth as it is
" mere money, ought to have No VALUE ; and the objection to

the use of the precious meta]s as currency, s, tbat as soon

'supera;dded to thelr natural vablue2 thls new, ar cia
unnatural value. _Gold and silver cannot facilitate the pur-
‘chase of this new value which is added to themselves,—* a
mediator is not a mediator of one.”” USURY is the charac-
teristic fact of the present system of “civilization, and "usury

depends for its existence upon this superadded, social, un-

natural; vatue; which is given artificially to the material of the
mrculatmg ‘medium. Destroy the value of this material as
B money (not 1ts mtrinsic value) and . you destroy the possfblh

7of usury. _Can this_he done 80 long as Eh e_material.is

gold and silver? No. ¢
Whatever is adopted g the medium of exchange, should

be free from all the above indicated objections. It should
serve the purpose of facilitating @l exchanges; it should

have no value as money ; it should be of such a nature as

to permit nothing marketable, nothing that can be bought or

;A 8old, to transcend the sphere of its mediation. It should -

‘¥ exist in such a quantity as to effect all excha.nges which
‘3 Rkmay be desirable. It should be co-existent.in time and
{ place with such property as is destined for the market. It
should be sufficiently abundant, and easy of acquirement, to
answer all its legitimate purposes It should be capable of
being expanded to any extent that may be demanded by
the wants of the community. For if the currency be not
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suiﬁclently abundant, it retards instead of fa,cﬂltatmg ex
changes. On the other hand, this medium of exchang
should be sufficiently. difficult of acqun'ement to keep it mth
in just limits.

Can a currency be devised which shall fulﬁl all these con-
ditions? Can a currency be adopted which shall keep:
money always just plenty enough, without suffering it ever
to become too plenty ? Can such a currency be estabhsh- .
ed on a firm philosophical foundation, so that we may know
beforehand that it will work well from the very first moment .
of its establishment? Can a species of money be found
which shall possess every quality which it is desirable that
money should have, while it possesses no quality which itis_
desirable that money should not have? To all these ques-
tions, we answer emphatically :—YES.‘ ’ ‘

THE CURRENCY—-ITS EVILS-—-AND THEIR
REMEDY.

Bank bills are doubly guaranteed : ‘on one side, there is
the cap1tal of the bank, which is Tiable for the redefiptionof
the bills in circulation ; on the other side, there are the
notes of the debtors. of the bank,»mhmh,ngt.es,,_amw(or Ought_
to be, if the bank officers exercise due caution and discre-
tion) a sufficient guaranty for all the bills. Fornobillsare ;
msued*by”ﬁffy"ﬁank except upon Hotes whereby the receiver
binds himself to restore to the bank, after a certain lapse of o
time, money to the amount borne on the face of the bills,
paying interest thereon for the time his note has to run.
If the notes of the receivers of the bills #re good, then the
bills themselves are also good. If we reflect a moment
upon these facts, we shall see that a baik of discountamd

cuculatlon, 1s, m 1€ In one. There 1S one .




bank, which does business on the specie capital really paid
. in; there is another, and a very different bank, which does
~ business by issuing bills in exchange for notes whereby the
receivers of .the bills bind themselves to pay back with in-
terest, by a certain time, money to' the amount of the bills
issued. Let us now investigate the nature of these two dif-
ferent banks. }

L)

The business of Banking.

~ Peter goes into the banking businessééth one dollar cap-
ital, and immediately issues bills to the amount of one dol-
lar and twenty-five cents. Let us say that he issues five
bills, each of which is to circulate for the amount of twenty-
five cents. James comes to the bank with four of Peter’s
bills, and says, here are four of your new twenty-five cent.
notes, which purport to be payable on demand, and I will
thank you to give me a silver dollar for them. Peter re-
deems-the bills, and, in so doing, pays out his whole capital.
Afterward comes John, with the fifth note, and makes a de-
mand similar to that lately made by James.
swers slowly and hesitatingly :—I regret—exceedingly—
the force of present circumstances—but—I—just paid—
-out my whole capital-—to James—I am—under—the—pain-
ful necessity—of requesting you—to wait a little longer for
your money. John, at once, becomes indignant, and says,
Your bills state on their face, that you will pay twenty five
-cents upon each one of them whenever they are presented ;
I present one now ; give me the money, therefore, without
more words, for my busiriess is urgent this morning. Peter
-answers, I shall be in a condition to redeem my bills by the
-day after tomorrow ; but, for the meanwhile, my regard for
the interest of the public, forces me unwillingly to suspend
:specie payments. Suspend specie payments! says John,

Peter an- |
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what otherskind of payment, under heaven, could you sus-
pend? You agree to pay specie, for specie is the only legal
tender, and when you do’nt pay that, you do’nt pay a,ny‘_
thing—when you do’nt pay that, you break : why do’nt you
own up at once? But, while I am about it, I will give you
a piece of my mind ; tlns extra note, which you have issued

beyond your capital, is a vain phantom, s hollow humbug, .
and a fraud; and, as for your bank, you had better takein

your sign, for you have broken.—¢ These be very bitter

words,”
Eastcheap.
John is right.

for twenty-five cents which professes to represent specxe in

Peter’s vaults, represents the tangibility of an empty vision,
the shadow of a vacuum. But which bank is it that is

as says the hostess of the Boar’s Head tavem at

Peter 8 cap1tal is all gone - and the note

- broken ? is it the bank that does business on specie capital,

or the bank which does business on the notes of the debtors
to the bank ? Evidently it is the bank that does business
on the specie capital that is broken. k
bank that has ceased to exist. ;
John understands this very well, notmthstandmg his vio.
lent language of a moment since ; he knows that his is the
only bill which Peter has in circulation, and that Peter owes,

consequently, only twenty-five cents ; he knows also that the
bank has owing to it, one dollar and twenty-ﬁve cents. Peter
owes twentyfive cents, and has owing to him a dollar and
twenty-five cents: John feels, therefore, perfectly safe .

What is John’s security ? is it the specie capital ? 0] no,
James has taken the whole of that.
the debts which are owing to the bank. Peter’s bank begins
now to be placed in a philosophical condition. At first, he
promised to pay one dollar and twentyfive cents in specie,
while he actually possessed only one dollar with which to

meet the demands that might be made on him. How could -

he specie paying .

He has for his security
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he make a more unphilosophical promise than that, even if
he should try? Now, he has suspended specie payments;
he has escaped from the unphilosophical situation in which
~ he so rashly placed himself. Peter’s bank is still in full
operation ; it is by no means broken; his bills are good,
guaranteed, and worthy of considerable confidence: only
his bank is now a simple and not a complex bank, being no
longer two banks in one: for the specie paying element has
-vanished in infinite darkness. .

The Currency.

And here we may notice that Peter has solved, after a
rough manner indeed, onc of the most difficult .questions in
political economy. His bill for twenty-five cents is currency ;
and yet it is not based upon specie, nor directly connected
in any way with specie. We would request the reader’to
be patient with us, and not make-up his mind in reg:?rd to .
our statements until he has read to the end of the article—
the article is not very long! Light breaks on us here, and
we would endeavor to impart that light to the reader. The
security of the bill is legal value, the security .in actual
value having been carried away by J ames—th at is, the se-
curity of the bill is the legal claim which the bank has upon
the property of its debtors. We see, therefore tha.t legal
value may be made a basis in certain cases, for the issue of

notes to serve as currency. We see, therefore, the faint -
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the clear day. Good may come out of this darkre
although we never expected to find it here.—For our part,

that we have lately been so accustomed to see good come
out of Nazareth, that we have acquired the habit of ‘never

¥

therefore, in exploring this banking Nazareth

.

money ; and 3. The notes of the debtors of the bzmk, bind- ,
ing these debtors, which notes, deposited in the safe, are se-
curity for the bills issued. Let us now take for illustration

however, we will freely confess—in private—to the reader,

expecting it from any other quarter. Let us spend amoment,

We may notice in considering a bank that has sus
pended specie payments ; 1. The bank-officers, who are serv- ;
ants of the stockholders ; 2. The &ills which are issued by
.| the bank officers, and which circulate in the community as

& non-specie-paying bank that shall be ¢ perfoot after its
kind,” that is, a bank whose capital shall be, in actual value
literally =0. Suppose there are 100 stockholders ; suppose
$100,000 worth of bills to be in circulation; and that
$100,000 legal value is secured to the bank by notes given
by the bank debtors. These sto ¢ be re
individuals, doing business after

_very singular fashion.
For example, the stockholders own stock in this bank ; but,
1 the whole joint-stock equals Zero, each stockholder evi-
|dently owns only the one hundreth part of nothing—a species

of property that counts much or little, according to the skill-

dication of a means whereby we may perhaps emancipate

ourselves from the bondage of hard money, and the worse
bondage of paper which pretends to be a representative of
hard money.

Let the reader not be alarmed, we abominate banks that
suspend specie payment as much as he does—to tell the truth
we abominate all banks ! The run of our argument leads us
through this desolate valley, but we shall soon emerge into

iz per cent. per annum. The paper received by the bank,

finds the debtor to the bank to'pay interest, while the paper
fued by the bank puts it under no obligation to pay a,ny .
terest at all. Thus the stockholders, going into zbuSiness .
Fith no capital whatever, make six pei' cent. per annum, on ‘|

remarkable .

fulness with which it is administered. The stockholdersy
fhrough the agency of the bank officers, issue their paper
|learing no interest, exchanging it for other paper, furnished
by those who receive the bills, bearing interest at the rate of
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a pretended $100,000 of actual value which does not exist!
Yet meanwhile these stockholders furnish the community with
a currency : this fact ought always to be borne. in mind.
Non specie paying banks make dividends. ¢ During the
suspension of 1837 and 1888, all the banks of Pennsylvania
made dividends, although it was prohibited in the charters of
most of them. After the suspension, which took place in
Philadelphia, in October, 1839, most of the banks of that
city resolved not to declare dividends, until the pleasure of
the Legislature could be known. By an act authorising the
continuance of the suspension until the 15th of January;]
1841, permission was granted to make dividends, contrary
to every principle of justice and equity.”’—The stockholders
are secured by the notes of the debtors of the bank, but the
public know nothing of the affairs of these debtors, and very
little of the transactions of the bank with them ; how are
the public to know that they have any security in using the
bills for the purposes of circulation ? The remedy of the
public ought of course to be against the stockholders. But
what can such a remedy amount to, seeing the bank has sus
pended specie paymenﬁs, that is, seeing the joint-stock capital
amounts precisely to Zero ? Thé cure for the evil is at once
indicated ; the stockholders ought to be held responsible for
their bills. 'The notes of the debtors of the bank are securt
-ty to the stockholders, and the stockholders ought to furnish
security to the public. But, you say, What progress have we
~made by this long discussion ? how can the stockholders fur

nish security except by doing their business on a sufficie

specie capital, regularly paid in? and if you are comr

back to specie paying banks, what good is to come from th%‘in exchange for this commercial paper, bank bills which are

investigation of this Nazareth of broken banks ?—Not so fash
reader | 'There is a way in which the stockholders may fur
nish security for their bills without returning to specie pay
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ments, and without paying a single dollar of specie intbfhé .
vaults of the bank. The stockholders may agree to take
their own money in all the transactions Qf'«tmde‘.ﬁ Let the
reader be patient for one moment longer! Such money
based on actual commodity, though not on specie, would bc; '

areal and available currency, although in certain cireum-
stances, it-might be below par; but whether below ~pai'i*~or: b
not, such money would solve the first problem p‘r(’)posed‘ by o
us, namely, the possibility and practicability of organizing a .
currency on some basis altogether independent of specie.
But, you say, who would own stock in such a bank, where
there are such liabilities ? We will answer your question in
s moment ; but permit us to note, in passing, that you ac-
knowledge, by your objection, such a currency" to be safe,
though not convertible into specie, and that you confess the’ ~
danger and risk to lie on the side of the stockholders.

The organiz&ion of Credit, and the

remedy for the evils of
the Currency. | . .

We will now show you how a man could be induced to
take stock in such a bank.” Let 10,000 persons agree to
f(zn‘n a banking company : let it be understood, fi'omothe be-
gmning, that the bills of this bank are never to be redeemed .
in specie : let these 10,000 persons agree, however, to re- .
c.eive these bills ‘at their full value,in all theirkbusiﬁess‘ trans- ;
tions. Now how are these bills to be put in circulation?
In this way :—the very best commercial paper is to be re-
c.eived at the bank, no other is to be taken—no accommoda-
tion, no fancy paper: the officers of the bank are to give,

sood money to the receiver in all his transactions with the
.10,000 stockholders. No one would be willing to own stock
in this bank (if it may be called owning stock) if he were * :
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one of only eight or ten individuals who are responsible for
the bills, but who would not be willing to take his share of the
risk among 10,000 responsible men? There is no danger
of loss ; for, if you,an mdmdual stockholder, take the bills
of the bank according to your agreement, you have, on the
other hand, as a holder of the bills, a remedy against the
remaining 9,999 stockhiolders, who are bound by their agree-
ment to receive the bills of you at their full value. And
there is no danger that the bills would ever be at a discount,

since they are no more related to gold and silver than they,

are to iron, lands, houses, or any other commodity. Sup-
pose this bank to be organised in Boston: mno merchant
there would desire the money if only two or three individu-
als held stock, but who would not desire to procure the money
if 10,000 res:ponszblo citizens owned the stock, and were
bound to receive the bills in all the transactions of trade ?

T he bills are not bank bills, but bills of exchange.

The bills of thi¥* bank are BILLS OF EXCHANGE, drawn by

10,

" Wep’ced by 10,000 stockholders in the bank, and
guaranteed by 10,000 persons. ‘who are domg actual business
in the newhbourhood of the bank. A bill of exchange,
when it has four or five responsfble names to it, is consider-
‘ed as good as gold ; what better paper, thercfore, could you
‘desire than a bill of exchange with 10,000 responsible names
attached to it? The bill holder must be perfectly secure,
for, though he cannot draw_specie for his bill, he can use it
as money at 10,000 stores, hotels, theatres, tailors’ shops,
eating hguses &c. &ec. The stockholder is perfectly secure,
because the loans (issues of bills) would be made only on
the best paper resulting from sales actually effected, or per-
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haps on mortgages, &c. (commerclal men can dete 'mme all
this) ; and because the books of the bank, containing the
history of every transaction, would be open to the inspecti
of 10,000 interested persons. We have 8_now lost sxght :of
the non specie paying ba s '
present bank is directly the reverse of all banks estabhshed
] principle.

rather “turned bottor 3 : ‘
“nearer the truth if we should call it the posmve negatlon of "
5 bank, and designate 1t as an ANTI-bank P

“are organized into a banking com- iotiey 18 scirce, (the very time when a large issue is desira-

Advantages of this Currency.

What would be some of the favorable features of this anti-
bank ? It would (1) give every facility to men doing a legit-
imate business, while it would extinguish all imbeciles and
scoundrels ; for none but legitimate r_would be discount-
ed” aﬁ”ﬁ“’w@) Tt would furnish an adequate currencx, for,
Whether money were hard or easy, all legitimate papg; would
be discounted.™ At present, banks draw in their issues when

ble) because they are afraid there will be a run upon them
for specie ; but our anti-bank, having no fear of a run upon
it, as it has no capital, and never pretends to pay specie for
its bills, can always discount good paper. (8) There can
never be any over issue of the anti-bank money, foritis
EM only against good and sufficient commercial paper,
and all its bills must be continually returning to 1t every 30,

60, or 90 days, or longer period, according as the stockhold-

ers shall determme in the by-laws (4) This money can o

never cause a rise or fall in the price of Fold an .

since it is not iteelf a commodity, does not pretend to repre-

m € particular commodity, and has N0 more connec- -
5




- causes.

50

~ tion with gold and silver than it has with iron, wheat, houses
or barns. Under the influence of the new money, gold and
- gilver will have their values determined for them by the ratio
of the supply of the precious metals to the natural demand
* for them, just as the value of flour is determined by similar
(56) It is of no consequence how much of the new
money goes out of the country, for 1t can never draw specie
after it, since it is redeemable only at the workshops, stores, _

hotels, Ko, of private md1v1duals at the place where it was °,

jssued.” —We Taight lengthen ¢ out this list to almost any ex-
fent, but prefer to invite the reader to reflect for himself
upon the manifold advantages of the anti-bank.

T his bank ought to be a State Bank.

L

But why should we permit these stockholders to receive the
interest on all this money? We have not yét turned the
old bank quite upside down; let us proceed to finish the
work we have commenced! If the state of Massachusetts
should petition congress, and receive permission to establish
a state anti-bank on the above principles, thus furnishing a
currency to the state, the bills of this state-anti-bank would
be bills of exchange drawn by 737,700 drawers, accepted
by 787,700 persons drawn upon and guaranteed by the
737,700 individuals who constitute the population of the
state. Who would hesitate to receive such bills as money ?
who would obJect to such _bills_ being made the legal tender
of thestate 7 or who would fear that individuals could lose

by them fo any appreciable amount, since all the business of -

this bank would be transacted under the eyes of the whole
state ? _If the state should charge one per cent. per annym
mterest on its. Toans, t}us 3 per cent@ge would much more than
_cover all losses There are very few of the ?ld banks if

N
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any, that lose yearly to the extent of one per cent. on the'
loans : and then reflect, reader, on the remarkable transac
tions that take place under the old system, with the risk at-
tending them, and remember also that all these little smgu-
larities, with their attendant risk, will be done away with
under the antibank. But let us say that the losses (in-
cluding the regular expenses) under the new system would be

covered by a rate of one per cent. on the loans. Now the

state charges two per cent. per annum dssmnnt—on its ioa.ns,
the extra one per cent., ‘which is cl%mmﬂd,_wdg@# -
myp‘dfy’du the tazes in the state.

private life! ¢ Wo unto you, lawyers!” .
Merchants, in the multiplicity of their aﬁ'a.xrs, with their L
ships 1n all parts of the world, would no longer be obliged,

s0 long a3 they do a legitimate™ business, to_trouble them-

selves about raising money. They get it to any amount at .

the state anti-bank, at the rate of two per cent. interest per |
.annum, They buy their gold and silver for foreign commerce

- at its natural price, just as they would any other commodlty
Mechanics, small traders, all who are doing a useful business,

have like advantages——all may get money at two per cent. .

The old banks are taxed
one per cent. on their mere capital, and they loan to double
its amount ; the anti-bank furnishes the state with one per
cent. on all its loans, and its loans would probably involve
all the business of the commonwealth. Just think how
many public functionaries would have occasion to retu'e to

per annum. _And, again, the whole burthen of ta.:catwn w .
taken off of every man’s shoulder. .

We are sorry to say that we cannot suit every body ‘; .

There is one class In the commumty that would suffer by
The change, and we can_see no remedy for them, at least
with our present light.

Othello’s occupation would be gone ‘k
for ‘all those Who Tive upon USURY ! The unlimited loans at



- 52

two per cent. per annum at the state antibank, would seri-
ously inconvenience their business.

Objections answered.

s

First objection.—But some one says, Your antibank

money has been tried, and found not to work well ; for it

differs in no wise from the W which *
every body confesses to have been good for nothing S

Answer.—We reply, There is no 4nalogy whatever be-
tween the money we propose, and that which was issued by
the wild-cat banks. Far (1)/the wild-cat bills were promises
to pay specie to the holder of the bills whenever he should
present them ; while ourbills do not profess to be redeema-
ble in specie at all. (2); IThe wild-cat issues professed to be
based upon specie in-thé vaults of the banks, which specie
never existed there; while our issues profess to be based,
not on specie at all, but on actual commodities, really and
: m:ly\;hxxstmg in 10,000 work-shops, hotels, wood-yards, &e.

(3) [The wild-cat money had no guaranty whatever, since
theré was no capital in the banks, and the stockholders bor-
, rowed the money themselves; while our money has a perfect
guaranty, since 1t is issued against actual value, and on a
system f rhidh causes it to be insured by 10,000 responsible
persons.: (4) The wild-cat money pretended to represent
gold and silyér, and therefore deranged the currency ; for,
since specie is in communication with itself throughout the

world, and seeks, like water, its own natural level, evéry -

paper representative of a silver dollar that gets into circula-
tion, drives a real silver dollar out: while our money, which
does not pretend to represent specie, has no more influence
upon the value of the precious metals than it has upon the
value of any other commodity :—

Second Olgyectzon —That will do! answers the obJec
we withdraw our derogatory remark, we confess that no
analogy exists between your anti-bank and the wxld-cat banks ;-

- but what difference is there between your SW

money and the old contmenta.l money? o ;
~ Answer. ontinental money was a pmmse “
ay speexe\vhil/e our money is not a promise to pay specie. .
/(2) The Continental money was guaranteed by the govern-
\*metﬁ which guaranty was not good, because the . govern-
ment could not pay its debts ; while our moneyis guaranteed

- by every responsxble prwate mdmdual in the commonwealth,

which guaranty és good.~ (3) he Continental money was

issued as an evidence of ebt of the government (the -

party issuing the bills) to the party which received the bills;
‘while our money, on the contrary, is an evidence to the pubhc‘ .
that the party who received the bills is indebted to the state ,
anti-bank, which issues no bills except upon notes binding
the party receiving them. We will not continue this answer.
Let the reader reflect for a moment, and he will confess that
this money differs essentially from any W
lssued since the world first begun to revolve on its axis.
T witt contess That This arfibank Js founded. on philosophs
cal principles, and that it must, by necessity, as soon as it

, 083 Into opera,tmn operate WELL. : - ~
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EQUALITY, NO. II.

To the Philosophers and Politicians.

" SOLIDARITY.

Let us suppose a man to own a gold watch. Let us listen‘
to him while he endeavors to justify himself in retaining
possession of it. He says:—

The gold in this watch was dug out of the 'ground by the t

miners of Peru—those miners have labored for me: the
gold was carried on mules across the mountains to the sea
gshore—the muleteers have labored for me: it was carried

to Liverpool in a ship—the captain and sailors have labored

for me : the watch-maker bought the gold, and made the
watch—the watch-maker has labored for me. Again, the
miners of Peru could not have labored without tools: there-
fore the tool-maker in Birmingham, the English miner who
‘produced the iron for the tools, the carpenter who fitted the
~handles, the boatman who transported them to Liverpool,
-and the sailors who manned the ship which- carried them to
“Peru, the merchant who sold the tools to the gold diggers,
all these have labored for me.
The ship-builder has worked for me also, as well as the cap-
tain and the sailors—the man who made Ais tools, and the
man who clothed and fed this last man, and the man whose

¥

now I am puzzled! How could I have paid for this watch?

But where shall T stop?
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labor enabled this last man to feed and clothe thé last bu
one, and all who made tools for all these, and all who du,
iron that these tools might be made—all these have labored
for me. But what shall T say of the canvass of the ships,
of the hemp of which the ropes are made?—and as yet I
have spoken of the production of the gold only: what shall
Isay when I come to render an account of the brass, the
steel springs, the jewels, and the glass crystal, which goto
make up the watch? But I will not parody the history of
“ the house that Jack built.”” What do I know aboutit?—
Perhaps the whole human race, including Adam and Eve,
Julius Ceesar, and the great Mogul, have labored together
in order that T might have this watch as my property in fee
‘simple. : . ; .

Itis evident that no man produces anything by his own
“unassisted labor. When a man produces anything., the
whol lety., jn. But, when a thingis
produced by two working together, each of the workers
has a right to a share in the product of the labor. Noman
can produce anything, therefore, which shall be absolutely
his own ; for soclety has élwg‘z? 2 just and righteous claim
to an undetermined portion ‘of the value produced. But

My account is squared with the. watch-maker as an individ- ; o
ual man, but is it squared with him as a member of socie-
ty? 1T earned the money with which I paid for the watch;
but I earned it in partnership with society. Have I ever
paid for my education, for my support while I was a child?
My father indeed paid the school-master, and settled the
bills of the butcher, baker, and tailor; and thus the ques-
tion is settled so far as those individuals are concerned.
But my father stands to me in a social relation ; through
him I have received values from society ; and what havel
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given in return? I am certainly in debt; and the worst of
it is that I do not see how I shall ever be able to pay off
this debt. I labor indeed for society, but what does my
. labor amount to? My unassisted labor, which is all for
which I have a right to draw pay, (for the assistance claims
its own pay) amounts to little or nothing. If I were cast
away on a desolate island, I might make myself perhaps .
tolerably comfortable ; at any rate, I should have an oppor-
tunity of learning how much value I am able to create by
my own unassisted strength, and therefore how much value
I have a right to draw from society as an equivalent for my
labor. Verily it appears to be evident that if I receive
from society a support in the alms house, I am more than
paid forall T can do. Nay more, in this desolate island,
I should still be indebted to society. Where did I obtain
‘the skill which enables me to weave my bower of leaves, to
make my cave comfortable ? If I should really restore to
gociety all I have received from it beyond what I have re-
turned as an equivalent, I should be, after making the res-
toration, but one grade superior to the ourang outa.ng
“Where then is the pride of man! Inventors, men of sci-

ence, men of wealth, flatter themselves thaf. they have con-

Terred benefits ‘upon society: they do not remember that

soclety hag had .the. prmcxpal hand in thelr inventions and
mprovements' What would Gahleo have invented if he

i el

10t because I have a.ny ‘absolute nght to 1t, but because my '
txtle to it 13 better than that of any other person. Soclety'”"
gwes me the proprietorship of it, because it is Tor its own
‘mteresﬁ 80 to do: my right to ‘my watch is not a nafufal,”
‘but a social right. T own it, not because I earned 1t fgr__ﬁ
have not earned 1t but by the free grace and fa.v‘qgwoj_gg:,
ciety. S T T e RR :
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‘who had in it an absolute proprietorship founded in actual

}NH{E?;? ITENCE =
s JUST

Here we interrupt our soliloquist, and ask him if his an-
cestors did not earn the property he holds, or if it is not the
result of his own labor added to that of his forefathers ?
We ask him if he does not receive it by inheritance, and
own it absolutely, because he receives it by gift from those

production ?  Our watch owner shakes his head mournfully,
and answers :—I have thought of all that; but it is some
other person’s ancestors who have produced this value.
My grandfather came into this town with six and a quarter
cents in his pocket ;—no matter what he produced, he la-
bored in partnership with society, and, if the town had given
him a living in the poor house, it would have overpmd him :
how then could he transmit absolute propmetorshlp in any-
thing to his descendants? There are very few men: in this
country whose great-grand-fathers were men of wealth: the

principle_of inheritance, mmwm

solves no difficult question of social justice.

THE FORMULA OF LABOR.

All action implies motion or change. When one billiard
ball strikes another, and communicates motion to it, there is
action. One ball seems to be the actor, and the other the
object affected by the action: but neither of the balls truly |
acts; for the ball that strikes, is merely an instrument
whereby the real actor communic¢ates motion to the ball -
gtruck. It is the man who strikes the first ball who is really
the actor. All action i3 the work of some being who acts;
and every being being who acts, is the beginner and origina-
tor of the motion and change which constitute, and resu]t
from, his action. If he is not the beginner and originator,
then he is not the actor. A rifle bullet is not an actor,
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though it may kill a man. The bullet, the explosion that
makes it fly, the fire from the flint, the collision of the flint
and steel, are neither of them actors ; nor is the finger ope-
rating on the trigger that begins the motion, an actor, for it
is a passive instrument. The nervous fluid, or other instru-
mentality which transmits influence from the brain to the
finger, and the brain itself, are not actors. It is the souL
which i3 the beginner and originator in this whole business.
And if we could be convinced that the soul is a mere me
strument, made to act as it does by the irresistable impulse
of a superior being, we should at once declare that superior
being to be the actor, and regard the soul as an object mere-
ly affected by the action transmitted to it—like the bullet or
finger.

- But wherever there is action, there must be something act-
ed upon, If there be a thing to be moved or changed,
there can nevertheless be no action until some actor appears ;
and if there be an actor, there can be no action until some-
thing moveable or changeable. be provided. There must be-
some actor, and something to be moved or changed, or there
can be no action. What is LABOR? Tt is the act of a
wing man, who _transforms some object capable of being
changed, which object is called caPrTAL. In order to the
possibility of labor, therefore, there must be the living man,
and the capital.* - -

In all labor there is a concurrence of the capitalist and

'?‘Lab'or is an act of life, and is, consequently, at once ‘subjective and
objective: the subject is the living laborer, the object is the capital on '
which he labors. The character of the result of the labor depends on the
concurrence of the subject and object. As the human race exists in soli-
darity of Life, so it exists also in- solidarity of Labor. As the present
g'eneration inherits the results of the life of all preceding generations, so-
ciety at the present day, of course inherits the results of the labor of all
the generations which preceded the one now existing. So much for the .
metaphysical statement.

A I A o G AR

~ greater or less prominence is given to one or the other of
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1y each a claim on the result of the labor. Indeed, in som¢
cases, especially In new countries, the capitalist is no other
than the Almighty, who charges nothing for the use of his
property ; but almost always there is a human proprieto
who must be paid, out of the result of the labor, for the use
of his raw material and machinery. Labor and capital are
placed opposite each other, mind against matter, man against
nature. It is the mission of man upon the earth to trans-
form nature and matter, making them subservient to his
will ; and he effects this purpose progressively by continued
labor. : ...

————

COMMUNISM—CAPITALISM—SOCIALISM.

The three partial philosophical systems which manifest
themselves in every age of the world, have been defined as
follows :— “ , ‘ .

¢ Transcendentalism is that form of Philosophy which
sinks God and Nature in man. Let us explain. God,—man
(the laborer)—and nature (capital)—in their relations (if in-
deed the absolute God may be said ever to be in relations)
are the objects of all philosophy ; but, in different theories,

these three, and thus systems are formed. Pantheism sinks
man and nature in God; Materialism sinks God and manin
the universe ; Transcendentalism sinks God and nature in
man. Inother words, some, in philosophising, take their point
of departure in God alone, and ave inevitably conducted to
Pantheism ;—others take their point of departure in natare
alone, and are led to Materialism ; others start with man

alone, and end in Transcendentalism.”. L ‘
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Transcendentalism— Communism.

The Transcendentalist believes that the outward world has

no real existence other than that he gives to it. He believes
he creates it by his intellectual labor ; not only so, he be-
lieves he creates it out of himself, Wlthout working upon any

capital distinct from himself. We agree with the reader

that this system is absurd ; but we invite him to make al-
lowances for the aberrations of powerful men who are in-
toxicated by the consciousness of their own genius. Shelly

furnishes the following transcendental statement in his drama
of Hellas:—

¢¢ Earth and ocean,
Space, and the isles of life and light that gem
The saphire floods of interstellar air,
This firmament pavilioned upon chaos,
Whose outwall, bastioned impregnably
Against the escape of boldest thoughts, repels them
As Calpe the Atlantic clouds—this whole
Of suns, and worlds, and men, and beasts, and flowers,
With all the silent or tempestuous workings
By which they have been, are, or cease to be,
Is BUT A vision ;—all that it inherits
Are motes of a sick eye, bubbles, and dreams;
THOUGHT 1S ITS CRADLE AND ITS GRAVE.”

%’ceaches that the soul, by its native divine power,
creates the universe. Ralph Waldo Emerson, than whom

no more remarkable thinker has been Tarmishod to this coun-
try by the present generation, maintains the same doctrine.

Mr. Emerson's thoughts radiate always in-right lines, and

though he can see an object that is directly before his mtel
lectual vision, even if it be at an infinite distdnce, yet he

seems incapable of grasping some things in their relations :—
The man who denes the
T

but our questions are of labor.
St
1rights of capital, is a transcendentalist in yolztzcal economy.
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For what is capital? Tt is that outward obgecthth |
man is related, which man labors _upon, which man trans-
forms. Transcendentahsm 18 the demal in the m

comimunism 18 an apphcatlon of transcendentahsm in a amorg
hmlted sphere of science. : e

; Q Matmalzsm—Capztalzsm——Plutowacy ¢

The Matenahst on the other hand, demes the exmtence of .

the soul, that is, of the actor, the begmner and ongma.tor 0
iotion and change, in "SHort of the laborer.

“him, ‘man is tbe result of organization, is fatally im pell

ed to act as he does act by outward impulses, and the
' fad In the ‘brain. Ma-‘ .

“mind 38 the operatioh oF the electno

‘tertalism teaches that the word soul is a word without amean-f
ing. If the transcendentalist talks absurdly when he says» '

nothing really exists but soul, and that matter is merelyan
appearance which the soul creates, the materialist ta.lksg

equally absurdly when he says that matter is the only real‘ -
existence, and that the soul is an appearance reSulting' from

* A PLUTOCRACY is a government administered by, and for the ad-

vantage of, the more wealthy class of the community. In Socialism,

~ the government administers the wealth of the state ; in a Plutocracy, the
wealth administers the government.
His name signifies, in Greek, the Giver of Wealth : the Latms called him

Dis, that is, dives, that is, again, rich. Under the name ‘PrLutus, he is,

especlally, the god of Wealth. Diamonds, gold, and i 1ron—m gen ral,
hard and precious substances,—were the materials of which the infernal
palace was. built. In the beomnmg, Plutus was not blind; but, as he

granted his gifts only to virtuous men, Jupwer deprived hxm of snght in.

order that he might thenceforth distribute them without distinction among- . . k,
the worthy and the unworthy. Plutus is represented as an mﬁm man,;
having his eyes bandaged, and holding a purse in his hand.

6

PLUTO was the god and king of hell.
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the modification of matter. The transcendentalist denies
the existence of capital, and thérefore denies its rights ; th

materialist afirims the existence of cg,pltal and aAemes the

existenioe of the laborer, and therefore denies the rights

~OT~the Taborer. The {ranscendentalist is a fanatical radical ;
e matenalist 18 a bigoted conservative. We are of coutse’
speaking of these systems as they appear when rigidly
carried 0 )UO their ultimate logical conclusions.

‘{’ / ;
5 / Pamthezsm—Soczahsm.

The Pantheist denies the real existence of the subject

andobiect. of the Tahorer and of capital. For him nothing
exists but God ; and both man and nature are appearances.
Hyper-Calvanism gives us a good example of pantheism.
The high calvinist denies man’s free will, that is, man’s per-
gonality,—and, of course, man himself; for what is man
if not a person ? He teaches that all evil acts performed by
man are the results, not of hig own free action but of some
depravity we have inherited from Adam, this depravity
assisted in its operations by the instigations of Satan; he
teaches moreover that no man can perform any good act, ex-
cept by the infusion of a new spirit by irresistible grace,
except by the implanting of a new principle—a new spring
and source of action—in the heart. If is evident that thig
gystem docs not allow that man does anything whatever.
"Again, the high calvinist, by his theory of Frovidence, con-
tinual miracles, &c., denies the real existence of outward
pature. Man does nothing, nature does néthing, God does
all. Ask the transcendentalist what is a man’s right to
property 7 and he answers— Labor.” _Ask the material
ist the same question, and he answers, — Prevmus occy-
pancy.”  Ask the Pantheist, and you wm& Klm mcapable

-

. the human will.

' cordmg to some

is the sign of rising national strength; when it proceeds from the contact
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of comprehending the rights of either labof‘ or capital, for ”
he will answer— ¥ ou ¢ distributed acco:
ing to the views of Providence, accora ng To some 1 0Ty

Dmne Order.”

The transeMdentalist is often a violent despot because the ~
force of his will impels him to arbitrary measures, but he
always respects liberty in theory, for he founds his whole right
on this principle. - The pantheist is often a despot in like
manner, but his despotism comes from a different source ; it
comes from the fact of his being unable to conceive of liberty
—and this because he does not believe in the existence of
Where can you find a more arbitrary in-
terference of the social power with private rights that was
practised by our calvinistic fathers of Connecticut and Mas-
gachusetts ? 'The materialist is a hard master, but he under-
stands equality (though he violates it every day) for he
holds his property by right of occupancy, and will tolerate
no special privilege which might enable any individual to
outflank his right. The pantheist knows nothing of occu-
pancy ; he understands a supposed Divine Order only, and
therefore the priveiple of equahty cannot be recognized by

hxm Pohtlcal ec thexstlc omt

e Gatis @ The carth bo
longs to the Lord a.nd what belongs to the Lord, belono's to
his samts e :

* Socmhsm is & novel fact in modern history ; but it shone in full splen-
dor in the early ages of almost all (if not all) the ancient oriental nations.
Socialism mamfests itself at the origin and at the dissolution of a,t
ST ~T"Ts The Arst and the second childhood of the great empires.
Msed on the people by a scientific caste, by a Theocracy, it
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Transcendentalism is the philosophy of the right of the
strongest, and therefore destroys equality. Materialism 18
the phﬂosophy of the existing fact, and the opposition to all
change, and therefore is destructive to liberty. Socialism
is the phllosophy of a Theocracy, and is destructive to both

liberty and equality.

All these systems are ‘true ; and, again, they are all false. ‘

They are false as partial, exclusive systems; but they are
~ true in their mutual relations. Man exists as a beginner of
- motion or change, as a living soul ; and therefore transcen-
dentalism is true, therefore liberty is a holy principle. Out-
ward nature exists in fact, and man may occupy it,* and
the rights of first occupancy are valid ; therefore material-
ism is true, therefore equality is a holy principle ; and all
special privileges, all violence, ought to be reprobrated.
There is a Divine Order, for God governs all, and has creat-

of popular supremacy with the organization of society which results from
the long prevalence of special privileges, it is the disease of which nations
die. It was by Socialism that Chaldea rose high among the empires; it

was by Socialism—by the African grain which was furnished to the people,

at the expense of the State, that the gates of Rome were thrown open to the.

barbarians. Socialism is already partly organized in France (though the
act decreeing the purchase of the rail roads has been repealed ;) and this, as
seems to be always the case on occasions of national decline, through the
fault of the conservative party who, having ears, hear not, and having
eyes, sce not. The signs have appeared in the hegvens; but we cannot
bring ourselves to believe that Providence will ever permis any Christian
nation to die out. Cataline, if he had succeeded, would have saved Rome ;
when Julius Csar attempted to accomplish the work of Cataline, the day

of grace had gone by, for Cicero, an imbecile, had held power in the in- -

terval. There is a man, at present in the dungeons of the Republic, who
may yet save France. Let him have firm faith in that God whose instru-
ment he is, but against whom (though not like Jonah) he now rebels!
Communism and Socialism are the opposites of each other. The com-
unistic doctrines tend to anarchy; the socialistic doctrines tend to excess
of organization. Socialism sacrifices the individual to the State; Com-
munism sacrifices the State to the individual.

# The reader must bear in mind that there is a difference betwccn occu-
pation and mere appropriation.

ot « -, 7 ;o : / v i
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ﬂ/\ prodiuction of a particular commodity, exchanging his sulllls |

NP) There is another remarkable characteristic of our present‘ ;
" civilization ; it is this :—The principle thhe DIszRIngmN

- of the values produced, v3 diuorced fromthe-principle of the 'k

therefore pantheism' i3 true :—when men understand this,

they will see that fraternity is also a holy prmclple. - Au]
these systems limit, modify and correct each other ; and
n their union and harmony that the truth i 8 o be found

f

SOCIALISM IN MASSACHUSETTS

Dwmon of labor—exchange or commerce—and mutual de-~ , |

W cwzlzzat -n The division of labor, and the increase of ar-

Al

"tificial wants, have revolutionised our social condition. E
ery man finds it for his advantage to confine himself to the

of that commodity for whatever other artlcleé'ﬁ—ﬁlay require.
_No Tamily is sufficient for itself. Every family is under the
necessity -of supplying a portion of its wants by exchanges.
But what is the instrument by which exchanges are made?
Is it not the currency 2 Money serves a very diﬁ'e‘re‘nt"pnr- ‘
pose therefore, now from what it did seventy years ago ! !

PRODUCTION of those values. Let us explain. The greatf .
characteristics before spoken of—the division of labor, ex-
change or commerce, and mutual dependencee-fseem to have

* ¢ Property commences,” says a distinguished economist;* by a sovereign,
effective, occopatioN ; and this fact excludes all idea of participation or
communityi this occupation, in its lcgitimate and authentic form, is noth-
ing other than LABOR ; for, otherwise, how could socicty have been prevail-
ed mpon to concede property, and cause it to be respected 2 Finally, so-
CIETY HAS WILLED that propcrtv should exist; and all the Icgislation in o
world, has had this ¢nd in view.” One !~—two! '——-three! ! !—Behold t.b.9~ .
formula of oWNEERSHIP! '

6*
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come to us necessarily, and in the natural order of progress ;
but this last characteristic seems to have come upon us un-
" necessarily, unnaturally, and to be the result of unwise and
partial legislation. Seventy years.ago, the farmer retained
and consumed what he himself produced; and there was
then no room for injustice ; for he held the reward of his
labor in his own hands. Now he sells the greater portion
of his produce in a market_where the prices are regulated
by the ratio of the supply to the demand, where gx-
w depend upon the state of the currency, ‘and where
the state of the currency depends upon incorporated banks.
"By selling his produce, Tie Throws 1t into the common stock
in the market ; but it is very doubtful (in the intricacy of a
transaction which, nevertheless, appears very simple to
him) whether he draws out of the common stock in the
market, an equivalent in value. For whoever borrows
money at the banks, gives his note for the money, and pays
interest on it for the time he borrows it. When he pays
this debt, he pays it either in specie, in bills of the bank
itself, or in bills of other banks ; but, as such payments are
geldom made in specie, and as the banks, whenever they '
receive bills of other institutions, present them to be ex-
changed for specie or their own bills, it is evident that
bills issued by a bank on a given note, will, as a general
thing, return to it when that note falls due: it is evident,
consequently, as a general thing, that every bank bill earns
for the bank which issues it, six per cent. on its amount,
for the whole time it isin circulation. Now-the borrower of
" the money at the bank (as every commercial man may tes-

ify) 75 not accustomed to bear the burthen of this interest

himself: on the contrary, he manages to shift it to the

established every day, thus increasing and intensifying the
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Eassed no further, that is, until it is placéd‘ultiﬁiafely upo
the producer, who is_obliged directly or indu T Toow
ing or unknowingly, to pay the tax to the bank. e

At the present dayy chartered corporations, enjoying sp’;» ;
cial privileges, disarrange our social organization, and ren- :
der the just distribution of the products of labor almost
impossible. The holder of stock in manufacturing, railrond,
banking, or other, companies, holds legal value to ’ghe“amouhf’}
‘borne on his' certificate of stock. This legal value earns |
him an annual income which is called his dividends. The
laborer is paid for the actual work he performs, and his pay
is called his wages. The stockholder does not work; for
his stock—by a legal fiction—is supposed to work for him ; o
and the dividends he receives, are the earningg, not of him-
self, but of his property. There is no legal fiction in the
work of the laborer ; his wages pay for the actual sweat of
his brow.  Distribution is accomplished, under our present .
gystem, ,bl exchanges, and by dividends and wages. o]
far as exchanges ™ afé “concerncd, the M~
ﬁonwfs‘ls not divorced from that of Tistribution s but so far
as dividends are concerned; That divorce 3s almost complete.
Even distribution b eXeHangc has become perver

the currency, the instrument of exchange, is controllet .

incorporated, banks. -

The earnings of the rail road and other companies, are
very great. The banks receive six per cent. interest per
annum of’nearly the whole of the circulating medium. The §
total amount of dividends received by the stockholders in

~ these various institutions, must consequently, of course, be ‘

enormous.  And institutions of like character are being

shoulders of the next man with whom he deals; this ymm ™
shifts it again from his own shoulders to those of some one _
else, and thus the burthen is passed along until it can be

s

.y} e ’
L } + . ,v‘rl ,;} /} ‘\ ‘fj’_
?’Q i / [ /A ‘-i{ ‘\j’a‘

effect of the system ; for the legislature makes little orno .
difficulty in granting charters. The day is approaching, L/
when the sum of all the dividends yearly recewable by the =
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gtockholders in incorporated companies, will be mearly
Zqual T the yearly produce of all the Tabor m the Niale.
‘And that day is approaching more rapidly than those most
‘nterested.seem to think. When' that day’ arrives, the la-
borers will be, to a great extent, dependent upon the
charity of the stockholders who receive the yearly in-
come of the State. Such will be the result of the neglect
of that mutuality which is involved in the formula of labor !
The yearly income of the State will be divided by the cor-
porations among the stockholders ; the welfare of the stock-
holders will depend therefore upon the organization of the
corporations. = But upon what will the corporations depend ?
They are artificial creations of the legislature, and depend,
therefore, by necessity, on the action of the legislature.
Upon what does the action of the legislature depend ? It
depends upon the people. The circle is complete. The
laborers will be at the mercy of the stockholders, the fate
of the stockholders will depend upon that of the corpora-
tions, the corporations will be at the ‘mercy of the legisla-
ture, and the votes of the legislature will depend upon that
of the people—and the laborers will then, even more than
novw, form the immense majority of the voters. Thus the
legislature, through the corporations, will distribute the re-
ard of labor, thus the principle of distribution will be di-
Yvorced from all relation with that of production,—and the
majority of the people will control the legislature. The
- \Commonwealth of Massachusetts is advancing, ‘wnder the
uidance of the 8o called CONSERVATIVE PARTY, with gigan-
Lic strides, towards—SOCIALISM ! !!!

| Indeed Socialism is virtually established in this State al-
ready. The values produced by labor are, even now, to a
great extent distributed under the form of dividends by in-
corporated companies—that is, they are divided according to

| ing the government to buy up all the rail-roads for th’e_bene;' .

N
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artificial methods established by the lyégz',slaturei., Socxetym-
terfex:es even now in the distribution of ‘Wealth‘, divefting 1t
f.‘l'ofn its natural, into artificial channels. W hat is socialism?
i is precisely this intervention of Society for the distribution

from the prevalence of wuii-covpamszot- We freely con-
fess that in our corporation system there seems to beia def .
of the generosity and sentiment of justice, which we are .
?,ccustomed to look upon as necessary ingredients of Social

ism: but the existing egoism is accidental merely, and mdy .

be made, by an intervention of the people, to disappear at .
any time. OQur government recognises the essential element

of Socialism ; for, through the agency of the corporations,

it appor(:,ions the wealth of the State, where, and a,s,% it plea:
ses. Scientifically speaking, the government of Massachu-
setts is socialistic ; practically, however, it is plutocraﬁic. ;

The central principle is opposed to the superficial fﬁapp‘ear‘-'r .

ance ; and, in the long run, the central principle must

carry the day, and change the appearance of the sur-
face. When the people begin to suffer from the weight

of the system which is closing in from every side upon; *

them, what shall prevent them from imitating the exam-

ple of the French? what shall prevent them from caus-

fit of the whole people ? And when they have done this,
what shall prevent them from causing the governinént ofthe
state to buy out all the incorporated companies ? The pow-
er of society to distribute the reward of labor by artificial
methods, is_becoming firmly established by the corporafioﬂ .
system, and what shall prevent the people from so alteripg |
the matter of ownership as to make every citizen a stock- .
holder, thus causing the dividends to fall into new hands?
The legistatare may, If 1t please, buy up all the corporations
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in the State, for the benefit of the whole people.e; and, to
raise the money before the purchase takes place, it may tax
every man according to his then present property : thus all
the property of the State would change»hands. , But, says the
stockholder, the State has no right to take my proPerty .-
without my consent. - We answer that it appears evident
to us that the State has a right to buy out any incorporated
\/ company, if the public interest seems to Tequire 1t. Biit,
Sontinios the stockholder, the State buys me out with my
own money! We answer by admitting that the transaction -
geems to be unjust, but remark that it seems also to be legal.
o *"Has not the State a right to tax each man, according to the
(C‘ ¥ e pl?c?bZ?€§"ﬁ€§.Ts“s'ésses ? has it not a right to make 'each man
. ‘ear s proportion of the public expenses ? and will not .thxs
..« purchase be one of the public expenses 7 and the present right
_jor power of the usurer, which is it—just, or legal 'me?'ely 2
7} The worst evil in socialism} is found in its pantheistic cha-
% o 7‘)"«'f1:a,cter. Pantheism is beginning already to prevail extensive-
', 1* lyin the community ; and, as for the fullness of pantheism
o which is requisite for the completeness of a system of so-
3 it would be farnished by the first Phalansterian who

cialism,

TRIATTE

Yaations; & 16w tyrants, ‘hobles, usurers, and slaveholders, con-
gtituting a privileged class, receive advantages which may be

on the mass of the people ; but socialism gives us but one
class, a class of slaves. In social%sm, there 1s but Ofi€ mas-
ter, which is the state ; but the state is not a living person
capable of suffering and happiness. Socialism ben?ﬁtsi none
but demagogues, and is, emphatically, the organization of

Tt i R e

might happen to present himself. Socialisr.x_i 19 the only po- .
litical system which presents no good points; in other organ-

considered as a slight compensation for the evil inflicted up- |

universal misery. _There ought to be but one class in the

. powerful, holy ?

" fection revealed in our hearts, the ideal removes further and

Sny

. community ; but that one class ought to be a
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tors, Tobles, and kings—not a class of slaves.

LIBERTY.

“ Love,” says Saint Augustin, « is the weight of spiritull =~
existences.” We all gravitate toward the same God; and
this upward gravitation is to us the revelation of our destiny.
“Itis the chief end of man to glorify God, and to enjoy him
forever.” All men are brothers; for they all gravitate to-
ward the same spiritual Sun, toward the same common Fa-
ther. ' .
~ We have always before us, an ideal, a mental picture if
you will, of what we ought to be and are not. Whoever en-
deavours to follow this ideal revealed to his inward vision,
whoever endeavours to attain to conformity with it, will find
it enlarge itself, and remove from him. He that follows it,
will improve his moral character ; but the ideal will remain
above him, and before him, prompting him to new .exertions.
What is conscience but a comparison of ourselves as we are,
mean, pitiful, weak, with ourselves as we ought to be, wise,
What is conscience but a comparison of
our actual conduct with our ideal of human perfection ?
As we make new efforts in striving after the fullness of per-

further from us, making higher and higher claims, until, at
last, we lose ourselves in the contemplation of the Infinite”
Majesty. . For,in this upward aspiration, there is revealed to
us a knowledge of our spiritual existence, and a knowledge
of the Most High God. Man is created in the image of
God; and it is his duty to. bring out into its full splendor that
Divine Tmage which is latent at the bottom of his heart.

When a man first recognises this Divine Ideal, which is *
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the shadow of God, it is to him like the dawning of a new
day. Ashe looks steadfastly, the darkness of his under-
standing begins to disappear, and the day-star begins to arise
in his heart. As he moves forward toward the mark of
his desire, subordinating his will to the Divine Will, he en-
ters into communion and fellowship with God the Father;
and the Eternal Sun fills the whole firmament of his soul with
its rays of threefold glory.

But, if a man aspire toward God, he must aspire accord:
ing to his threefold nature, he must aspire according to his
body, his soul, and his spirit: he must obey the Divine Law
in its threefold applications. Man must follow the image of
what he ought to be in the natural world, the spiritual world,
and in the world of thought. ‘

. LIBERTY is the right which every human being pos-
sesses of aspiring toward God, by the development of that
threefold human nature—physical, intellectual and moral—
on which the image of God is stamped. Or, rather, Lis-
ERTY is the actual progress of that development itself.
Who shall come between me-and my God ?  His revelations
are given me in the very centre of my individual heart—
tyrants and priests know nothing concerning them. Shall
repressive laws, shall priests and creeds,. shall public opin-
jon, separate between me and the Father of my spirit?
I stand before God as an individual man, he communicates
his will in the secret chambers of the centre of my individ-

* ual heart. - INDIVIDUALISM is, therefore, a holy doctrine.

- The individual Than 1s a mysterious and holy force—placed on’]

the earth in accordance with the mysterious designs of a
holy Providence—touch him not, therefore, seek not to
guide Lim by indirect influence, for he is holy! Man is
the temple of God, and his ‘heart is the altar from which
the Almighty deigns to reveal his presence. He that cor

“& word, renders him subservient to his accidents, instead of

granted to any man, or fo any.sghof men.
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tem.is against the rights of an ind.ividualk‘man‘, conten
aga.mst God ; for it is the indwelling of G{)di‘n?evefy: in
v.xdual soul, that is the origin and foundation of all human
rights. ; " ' ‘
An orga,niza_tion_ of Society which renders a man dé‘-~
pendent upon his neighbors, upon public opinjon—-—which,‘iyh -

supreme over them—is destructive to individualism, and is, .
therefore, profoundly immoral. i -

Liberty.

Libe.arty is the. right which every human being possessés .
of actl-ng according to the dictates of his private conscience, -
according to that voice of the Almighty which speaks se-

cretly, ;‘and to him alone, in the centre of his individual
heart. __ i ;

Bty S L
1’?{9_139_1}'@“13 the right to the condition which obtains in .

every. soclety. where no_spe

Fraterhity.

Fratemity is the practical application of the Christian
p}‘mmple of Union.—“1If any man love God, let him love
his brather also.” |

Laberty, Equality, and Fraternity.

Liberty is the right of cach against all;

ol

E(‘pi&libj is the , cd
: =
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| right of all against each : Liberty‘ and Equality find their .
harmony in the higher principle of Fraternity. Liberty,
Equality, Fraternity : this is the mystical triangle which

.

ought to be, inscribed on the colors of every republie.

~Freedom is the adequate and only remedy for the ex-
cesses of freedom. Liberty alone, may lead to anavchy,
or to the tyranny of idividuals over the mass; but all the
ovils of Liberty are at once abolished by the applieation pf
Fquanty. “""‘*ETJ&'&TE&?E&BEE, may lead to the tyranny of the
s o o vy DA the_aryfeafn of

it o 25 I

Tiberty at once 'ab'éﬁshes all the evils. of ‘Equality. Fra-

téfﬁﬁ;’;‘“i‘éﬁﬂ’é‘i‘é’d‘f oblizatory, is the tyranny of the central
organic force over both the massand the individual : in con-
nection with Liberty and Equality, it is the remedy for all
ocial and political evils. Liberty, Equality, Fraternity:
this is the sacramental formula, not of an absolute demo-
cracy, but of a Constitutional Democratic Republie.

Note. The foregoing articles—with the exception of the third, the
fourth, the fifth, and the ninth—were originally published in the WORCES-
TER PALLADIUM. OMEGA.




